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Abstract-

We analyse global and local drivers of Bitcoin transactions against 45 fiat
currencies in the largest peer-to-peer crypto exchanges. Global factors, such as
momentum in the crypto-asset market or financial market volatility, do matter
for Bitcoin trading. Thereisevidence of a global& nbsp;crypto& nbsp;cycledriven
by speculative motives. Trading across currencies and users around the world
moves in tandem with fluctuations in the Bitcoin price. Crypto shocks and global
risk shocks are behind this cyclical comovement. Crucially, Bitcoin seems to also
offer utility benefits in emerging and developing economies, since trading
increases after idiosyncratic, currency-specific shocks that depreciate the
currency. Local projections analysis and case studies confirm this important link
between exchangerate instability and Bitcoin transactions.

Index Terms- Digital currencies, Bitcoin; Peer-to-peer exchanges, Exchange
rates, Emerging markets

Due to copyright restriction we cannot distribute this content on the web. However,
clicking on the next link, authors will be able to distribute to you the full version of the

paper:
Request full paper to the authors

If you institution has a electronic subscription to Journa of International Money and
Finance, you can download the paper from the journa website:
Access to the Journal website

Citation:

Di Casola, P.; Habib, M.M.; Tercero-Lucas, D. "Global and local drivers of Bitcoin
trading vis-a-vis fiat currencies’, Journal of International Money and Finance,
vol.158, pp.103405-1-103405-29, September, 2025.


https://intranet.iit.comillas.edu/publicacion/mostrar_publicacion_revista.php.en?id=2741
http://dx.doi.org/https://doi.org/10.1016/j.jimonfin.2025.103405

