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ABSTRACT 

This study investigates the phenomenon of the middle-income trap through a comparative 

analysis of Vietnam, Brazil, and Turkey. By examining the experiences of these countries, 

the research aims to identify common patterns, challenges, and potential strategies to 

overcome this development hurdle. 

A comprehensive review of literature, statistical data, and case studies is used to explore 

the key factors contributing to the middle-income trap in each country, determining 

structural weaknesses, institutional constraints, technological innovation, education, and 

human capital development as critical determinants. 

KEY WORDS:  middle-income trap, Vietnam, Brazil, Turkey, comparative analysis, 

challenges, strategies, economic growth, development. 

 

RESUMEN 

Este estudio investiga el fenómeno de la trampa de ingresos medios a través de un análisis 

comparativo de Vietnam, Brasil y Turquía. Al examinar las experiencias de estos países, 

la investigación tiene como objetivo identificar patrones comunes, desafíos y posibles 

estrategias para superar este obstáculo al desarrollo. 

Se utiliza una exhaustiva revisión de literatura, datos estadísticos y estudios de casos para 

explorar los principales factores que contribuyen a la trampa de ingresos medios en cada 

país, determinando las debilidades estructurales, las limitaciones institucionales, la 

innovación tecnológica, la educación y el desarrollo del capital humano como 

determinantes críticos. 

PALABRAS CLAVE: trampa de ingresos medios, Vietnam, Brasil, Turquía, análisis 

comparativo, desafíos, estrategias, crecimiento económico, desarrollo. 
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SECTION I: INTRODUCTION  

Much of economic research during the past decades has been devoted to understanding 

prolonged high growth of developing states around the globe (see, for instance, (Sergi, 

Popkova, Bogoviz, & Ragulina, 2019). Countries have long fought for the bettering of 

their economy, through changes in social, economic, and technological aspects.  

Some of these developing countries been able to escape being in this category of middle-

income country, becoming high-income countries (HICs), such as the so called ‘Asian 

Tigers’, while others’ growth has stagnated or even decreased. These Asian tigers 

(Singapore, Hong Kong, South Korea, and Taiwan) have been considered models to 

follow because they were all able to achieve a real interannual per capita gross domestic 

product (GDP) of approximately 6% from 1960 to 1995 (Barro, 1998).  

On the other hand, there are also countries that, after evolving from low-income countries 

to middle-income ones (MICs), have had their growth stagnated or even decreased such 

as Brazil during the 1980s, even while using a similar blueprint as the former. For 

example, both Singapore and Brazil followed an import substitution industrialization 

strategy and, where the former has a current GDP per capita of 72,794 thousand $ USD, 

the latter only amounts to 7,518.8 thousand $ USD as can be observed in Figure 1. This 

is an almost tenfold increase from one country to another, when in 1970, this Asian 

Tiger’s GDP per capita was merely double of Brazil’s.  

 

Figure 1. GDP per capita, at current US Dollars 1970-2021(World Bank Open Data series), of Singapore 

and Brazil. 
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Figure 1 graphically portrays the evolution of GPD per capita in both Brazil and 

Singapore during the past five decades. While having a similar initial point, the difference 

between annual levels seems to grow further apart with the passing of time, reaching its 

maximum distance apart in 2022. This seems to suggest that Singapore has been able to 

create a more efficient model which supports a high constant economic growth, whereas 

Brazil has not succeeded in attaining such high levels of growth per capita.  

This is not an isolated case. Figure 2 compares how the GDP per capita has evolved during 

the past 50 years in three countries which have been able to escape their condition of 

middle-income countries (Singapore, Greece and Israel) (Bulman, Eden, & Nguyen, 

2017) in comparison to those of other three which have not (Brazil, Vietnam and 

Türkiye).  

 

Figure 2.  GDP per capita, at current US Dollars 1970-2021(World Bank Open Data 

series), of Brazil, Greece, Israel, Singapore, Türkiye, and Vietnam.  

Figure 2 shows how at least four out of six of these countries had a GDP under 1,495 $ 

USD in 1970, and have since evolved in divergent manners, creating a wider distance as 

time goes by between those who escaped the middle-income trap and those who are still 

under its influence.  

There are three different growth patterns to be observed in Figure 2. Singapore and Israel 

have had a relatively constant positive growth trend, which has currently positioned them 

as the 2nd and 35th country by GDP per capita (World Population Review, 2022) with 
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$72,794 and $51,430. Surprisingly, unlike the rest of the countries represented in the 

graph, COVID did not reduce Israel’s GDP per capita.  

Greece’s trajectory until the year 2000 is globally positive but less so than Singapore’s 

evolution. From then until the 2008 crisis, its GDP per capita increases exponentially, 

reaching $32,127, and then proceeding to fall until 2015, and apparently plateauing 

around the $20,000 threshold.  

Türkiye and Brazil’s growth has been akin through these last fifty years. Maintaining an 

extremely low growth tendency which accelerated during the early 2000s, dropping 

slightly between 2008 and 2010, then reaching levels above those achieved before 2008. 

Subsequently, their GDP per capita falls, without ever exceeding $12,614 in Türkiye’s 

case and $13,245 in Brazil’s.  

Vietnam (see Figure 2 and 3) has multiplied its GDP per capita by sixteen in the period 

between the year 1985 ($231,5) and 2021 ($3,694).  

 

Figure 3. GDP per capita, at current US Dollars 1985-2021(World Bank Open Data series), of Vietnam.  

During the past thirty-six years, this indicator has fallen twice in relation to the previous 

year (1988 and 1989). This situation is superseded by a slow growth which dramatically 

speeds up from 2004 on, merely slowing down in 2009 and 2015. It has however, not yet 

been able to transform into a high-income country. 
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By understanding how, when and why these transformations from MICs to HICs do or 

do not happen, transferring key skills and measures from success cases to other countries 

will be possible, allowing for them to take the leap and become high-income countries. 

This transition will entail a more prosperous future: a better standard of living for the 

local population, an increase in market opportunities (both quality and quantity-wise) and 

a gradual reduction of global inequality.  

It is essential to note that this is not merely an economic question, as Lionel Robbins said 

in 1935 “Economics is a science which studies human behaviour as a relationship between 

ends and scarce means which have alternative uses” (Robbins, 1932), meaning policies 

and politics are crucial, with the combination of other factors, explaining why some 

countries prosper when others don’t (Acemoglu, D., Robinson, J. A., 2012).  

In this paper, I will attempt to explain what impedes these countries from escaping the 

middle-income trap and becoming high income countries. 

This dissertation is structured as follows. In Section II, contains the objectives of this 

research paper. Section III introduces the theoretical framework and literature reviewed 

on the middle-income trap, growth patterns and policy decisions. Section IV describes 

the methodology used to obtain the results presented in Section V, through the cases of 

Brazil, Türkiye, and Vietnam. Section VI puts forward a series of policy 

recommendations, based on the results previously found. Finally, Section VI summarizes 

the conclusions of this dissertation.  

SECTION II: OBJECTIVES 

This paper has two main objectives. Firstly, it aims to  

1. Use economic, political, and social data and trends to understand why countries 

fail to overcome the middle-income trap. 

2. Identify which factors are preventing MICs from reaching their full potential.  

3. Offer policy proposals to enable the transition from middle-income to high 

income.  

In order to do so, theory will be translated into measurable variables based on 

dimensions to calibrate the middle-income trap in the areas.  
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Secondarily, this dissertation also aims to find out the risks derived from the existence of 

a middle-income trap (social, political, economic).  

SECTION III: METHODOLOGY 

The methodology used in the elaboration of this final degree project encompasses an 

initial and thorough literature review of the middle-income trap through the consultation 

of economic books, press articles, international organisations' databases and scientific 

journal articles. The purpose of this undertaking is to establish a comprehensive 

theoretical framework that provides a solid foundation for the subsequent stages of the 

research project.  

From there, the specifics of each country to be studied will be delved into through case 

studies, examining a range of factors that could play a relevant role in both the positive 

and negative growth tendencies and lead to recurring situations that have a significant 

impact on the economic situation of each of these nations. Most of the data in this section 

is obtained or provided by international organisations, particularly the World Bank 

database. In any case, this study does not attempt, nor does it succeed, in carrying out an 

exhaustive analysis, which would be too vast and complex. 

Case studies are “the illustration of a concept, a claim, or even a theory, as instantiated in 

a concrete case” as culmination of an investigation. The aim of this tool is the 

achievement of a comprehensive understanding of a context by acquiring familiarity with 

it, interpreting situations developed and using this information to predict and potentially 

modify social outcomes. The analysis is an accumulation of local knowledge developed 

through rich descriptions and local knowledge instrumental in achieving an impact 

(Ruzzene, 2014).  

Scholars have recently directed their attention towards case studies with renewed vigor, 

making this approach a growing trend during the past decades in the social sciences 

domain. This shift is evidenced by the increasing volume of methodologically informed 

publications in this field (Bennett and Elman, 2006).  

In this paper, the previous questions will be answered through the cases of Brazil, 

Vietnam and Türkiye, middle-income countries that have failed to meet economic growth 

expectations. Multiple case studies are understood to increase the external validity of 

research because of the strengthening the stability of the findings ((Miles and Huberman, 
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1994) on the one hand, and because the "evidence from multiple cases is often considered 

more compelling (Yin, 1994, pp. 45) on the other. The selection of said cases was done 

based on the maximum variation strategy (Patton, 1990), which promotes the choosing 

of cases based on their exhibition of common patterns (being a middle-income country 

which appears to be trapped in the MIT) but have diverse variations between them.  

These three countries have contrasting political and social features, are located in different 

global regions and have historical trajectories that are not necessarily linked to each other. 

Brazil is a constituent member of the BRICS, a group of emerging economies that have 

historically been at the forefront of global economic growth expectations. Similarly, 

Türkiye's economy possesses a significant amount of untapped potential. Nevertheless, 

the country's growth trajectory has been slowed by a series of political and financial 

crises. Brazil is part of the BRICS, the group of emerging countries that used to lead the 

world's economic growth expectations. On the other side of the world, Türkiye has an 

economy with a significant untapped potential, but its growth has been slowed by political 

and financial crises. Finally, Vietnam, despite its geographical proximity to the Asian 

Tigers, has yet to replicate the exponential growth achieved by the latter.  

After analysing the reality of these states, the study will proceed to present the conclusions 

attained, focusing on the slowdowns or threats to growth detected that could be the cause 

of stagnation in the middle-income trap. Finally, based on the conclusions, policies will 

be proposed that could be followed by authorities of the trapped middle-income countries, 

with the ultimate goal of sustaining the pace of growth and giving these countries a better 

chance of taking the leap and transitioning into a high-income country. 

Case studies are a pertinent and valuable tool in policy making as they provide 

policymakers with detailed and nuanced information about real-world situations, if 

comprising both internal and external validity (Ruzzene, 2014). They allow these actors 

to gain a profound understanding of the characteristics and intricacies of the issue at hand, 

the factors that contribute to it, and the ramifications of potential actions. This aids policy 

makers identify patterns which may not have been apparent through other research 

methods. By analysing case studies, potential challenges associated with specific policy 

interventions can be identified, tailoring the evidence-based policy recommendations to 

the specific context (Yin, 2018) and serving as a valuable input in the establishment of 

alternative strategies.  
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Furthermore, these studies bridge the gap between theory and practice, illustration 

examples of previous experiences and impacts of particular policies. By examining the 

evidence provided, policymakers can test and refine their assumptions about the 

effectiveness of policy interventions and anticipate unintended consequences.  

SECTION IV: THEORETICAL FRAMEWORK 

1. The middle-income trap concept  

Garrett (2004) was the first to speak about “globalization’s missing middle” and the 

potential stagnation of its members. Middle-income countries are faced with the task of 

discovering approaches to incorporate technological advancement and become part of the 

worldwide knowledge economy to evade the conundrum of having to conform (or, in his 

words, “dumb down”) to standardized manufacturing and services.  

The main emphasis was on the distribution of the advantages of globalization and 

exploring the measures that wealthy nations could take to assist middle-income countries 

such as regulating free trade and capital account liberalization. 

Notably, through Garrett’s research, theoretical concepts in political economy, which 

suggested that democracy would lead to better economic outcomes (Rodrik, D. & 

Wacziarg, R., 2005), appeared to be contradicted by empirical data. The switch to 

democracy did not itself provide the essential stimulus to ensure a sufficient economic 

growth. 

The concept known as the middle-income trap was however coined in the report ‘An East 

Asian Renaissance’ by Gill and Kharas in 2007, three years later. Countries who had 

fallen in the trap were those which were more economically developed than low-wage 

poor states which had a strong presence in mature industries but could not be considered 

rich countries with a focus on innovation in technological industries. According to them, 

both Latin America and the Middle East were examples of regions which had been unable 

to escape the trap and had plateaued economically before becoming high-income regions.  
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Figure 4. The theoretical model for the "Middle Income Trap” (Zhou and Hu, 2021). 

2. Interpretations of the middle-income trap concept 

The term middle-income trap does not have a universal definition. The existing 

divergence in the exact meaning given to the term by different researchers has led to 

confusing and contrasting opinions on whether some countries should be considered to 

be trapped or not. For example, Poland belongs to this category of ‘trapped countries 

according to some authors such as Woo et al (2012), whereas others such as Spence 

(2011) and Islam (2015) consider it to have escaped said trap.   

Pruchnik and Zowczak (2017) classify existing interpretations of the term into five main 

groups: descriptive understanding, fixed income thresholds, relative income thresholds, 

time thresholds and indices.  

2.1 Descriptive understandings of the MIT 

The first set defines the middle-income trap as the inability of a state of sustaining growth. 

The trap makes countries unable to compete both against states which base their 

competitive advantage on innovation and high quality of products (mainly due to the lack 

of investment towards innovation), and those which base the competitiveness of their 

exports on price competitiveness made possible because of low wages. There is no 

specific level of income or index to determine whether a country is trapped or not. 

According to this definition, the People’s Republic of China (PCR) is stuck.   
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2.2 Fixed income thresholds  

There is no consensus between authors which follow this line of thought on where exactly 

the challenges to growth and likelihood of slowdowns are pinpointed.  

The paper by Eichengreen, Park and Shin (2013) established three conditions that an 

apparent slowdown had to meet in order to be considered as such. Firstly, the country in 

question must have a GPD per capital over 10,000 USD in 2005 constant international 

prices. Secondly, said country must have had an immediately preceding period where 

growth was at least 3.5% per year. Thirdly, the difference between current and previous 

growth has to be equal or over 2% per year.  

The paper concluded countries are the most likely to fall into the trap or slowdowns which 

comply with the definition above when between 10,000 and 11,000 USD per capita and 

when between 15,000 and 16,000 USD per capita (both in in 2005 constant international 

purchasing power parity). 

On the contrary, Islam (2015) proposes fixed income threshold based on GNI per capita 

development patterns (information offered annually by the World Bank) for four 

moments in time: 1980, 1990, 2000 and 2010. Although no specific number of years was 

established in order to be categorized as stuck, those unable to rise from middle-income 

to high-income in thirty years are considered trapped. Notably, Islam offers no 

conclusions in relation to those who rise and then fall back into this category such as 

Argentina.  

Ayiar et al. (2013) establish a different fixed income theory in order to investigate the 

potential relationship between the MIT and growth slowdowns, investigating the 

elements that contribute to these decelerations.  Drawing on this interpretation, they put 

forward two thresholds in constant 2005 prices as a means of understanding the 

determinants of growth slowdowns. These points are located at 2,000 USD per capita in 

the case of low income countries and 15,000 USD per capita for middle-income countries.  

2.3 US’ GDP as a catch-up benchmark for relative income levels 

Pruchnik and Zowczak (2017) use the US’ GDP as a catch-up benchmark for relative 

income levels. The reason behind using the United States of America as a reference is 

due to the fact that it is a high-income country which is perceived both to have a stable 
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long-term growth and to be the forefront of technological advancements globally (Jones, 

2002).  

2.4 Historical income transitions 

The fourth category defines the trap in relation to the years it takes for a country to evolve 

from lower-middle-income to upper-middle-income to high-income. This definition was 

proposed in 2012 by Felipe, Abdon and Kumar in their working paper: ‘Tracking the 

middle-income trap: What is it, who is in it, and why?’. The cut off or thresholds presented 

are the “median number of years that countries spent in the lower-middle-income and in 

the upper-middle-income groups, before graduating to the next income group” based on 

those who transitioned after 1950. 

In the case of countries who become low-middle-income, meaning they secure $2,000 

USD per capita GDP levels, the threshold is set at 28 years. Consequently, in order to 

avoid the lower-middle-income trap, it is imperative that these countries attain an average 

annual growth rate of no less than 4.7 percent in terms of per capita income. This way, 

the $7,250 USD level associated with the upper-middle-income category will be achieved 

before the 28 years are over.  

Upper-middle-income countries graduate from this category to high-income in a median 

of 14 years. In order to avoid being caught in the upper-middle-income category and to 

reach the threshold of high-income level ($11,750), it is imperative for the country to 

achieve an average annual growth rate of at least 3.5 percent in terms of per capita income. 

A country surpassing the threshold numbers of years, will (according to this definition) 

be categorized as trapped in this economic situation. 

2.5 Indices  

The final type of definition is based on the use of indices in order to measure the middle-

income trap, by quantifying it using various metrics and indicators. Due to the diversity 

of the variables used, it is not uncommon for certain countries to be classified differently 

depending on the index. The ESCAPE Index and the Catch-up Index (CUI) are the most 

commonly used.  

The CUI was proposed in 2012 by Woo et al, where vales were expressed as a percentage 

of the per capita income of the United States, by utilizing data on population and GDP. 

The conclusions reached established that middle-income countries have a CUI ranging 
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between 20 percent and 55 percent. Unless these middle-income countries are capable of 

achieving living standards equivalent to that of the United States in approximately half a 

century, they are perceived to be ensnared in the middle-income trap. 

In 2014, PwC put forward the ESCAPE Index which is a more intricate method of 

assessing emerging markets that are poised to break free from the middle-income trap and 

their potential. A group of economists headed by Hawksworth (2014) developed the 

ESCAPE Index as a means of providing insight how effectively emerging markets could 

avoid being caught in the trap. The index comprises of 20 critical indicators across five 

areas, namely economic growth and stability, social progress and cohesion, 

communication technology, political, legal, and regulatory institutions, as well as 

environmental sustainability. 

2.6 Criticisms 

Certain studies have been conducted with the aim of demonstrating that the middle-

income trap does not have a factual basis. Common arguments include the perception of 

how the rate of transition from middle- to high-income is often viewed as lethargic, 

evidence suggests that this process is not on average any slower than other transitional 

phases (Im and Rosenblatt, 2014). It is also notable that "escapees" grew at a faster pace, 

even when they were at lower income levels, suggesting speed of growth is more in 

determining a country's capacity to achieve high-income status than the time it takes to 

transition (Bulman, Eden, and Nguyen, 2014). 

As a historical concept, the middle-income trap may not be fully applicable to the current 

economic landscape. Countries that had problems before the beginning of this century are 

frequently referred to as cases of being stuck in the middle-income trap and although 

some have performed well in the past decade, it is uncertain if they have made the 

necessary adjustments to truly overcome the middle-income trap. Additionally, there is 

uncertainty regarding whether countries that heavily depend on resource exports and the 

growth of primary industries, driven by strong demand resulting from China's economic 

growth, will have sustainable growth to achieve high-income status. In the past, there 

have been cases where a country has attained a high-income status in a temporary manner, 

only to subsequently revert to a lower income level such as Venezuela (Cai, 2012).  

The middle-income trap faces criticism not just concerning its existence but rather 

pertains to the lack of consensus over its definition and the methods used to explore and 
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comprehend it.  Although certain studies strive to address these concerns with increased 

rigor and precision, the parameters utilized often exhibit a degree of arbitrariness, and on 

occasion, it appears that methodological and definitional choices are influenced by the 

research objectives (Larson et al., 2016).   

3. Policy proposals to escape 

Analogous to the unsettled debate on the precise definition of the middle-income trap, the 

inquiry into the reasons why countries succumb to it remains unresolved. Scholars 

identify a wide range of diverse factors that may contribute to the phenomenon. 

Gill and Kharas (2007) proposed six factors: trade and technology, ideas and innovation, 

finance and risk management, cities and liveability cohesion and equality, and corruption 

and accountability. In 2015, three new factors which had not originally been paid 

sufficient attention according to the authors were added: demography and aging, 

entrepreneurship and startups, and external commitment and regionalism.  

Regarding trade and technology, it is argued that middle-income countries are more 

probable of maintaining their competitiveness in a select number of sectors where they 

can benefit from economies of scale when exporting. These economies of scale can be 

realized in specific product categories or through the provision of services such as 

efficient logistics, which are crucial for companies’ global value chains. Furthermore, 

such services often derive further benefits from agglomeration effects in urban centers. 

The aforementioned proposition appears to be true; the level of international trade 

continues to rise and there exists a strong correlation between trade and economic growth. 

Despite the imposition of increased trade barriers by leading economies, global trade 

continues to grow each year, as can be seen in the graph below (World Trado 

Organization, 2022). 

World merchandise trade volume, 2015 Q1 to 2023 Q4.  
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Figure 5. Quarterly world merchandise trade volume from 2015 to 2023 (World Trade Organization, 2022). 

Moreover, diversifying the export basket and producing more sophisticated products that 

require a higher level of skills and capabilities are among the most direct paths towards 

achieving high-income status (Felipe et al. 2012) 

The link between the MIT and ideas and innovation, emphasizes the significance of new 

capital investments and research and development (R&D) in the domestic spread of 

technology. A consistent rise in the middle-income nations' interest can be observed 

towards obtaining and spreading innovative technologies. Korea and Israel, both 

countries which escaped the trap, spent 4.8% and 5.8% respectively of their GDP on R&D 

in 2020. Despite this, it is crucial to acknowledge that investment does not necessarily 

entail results in this sector. For example, Japan ranked 7th in the world in relation to the 

percentage of GDP spent in 2019 (OECD, 2022) but was in that same year 26th in 

entrepreneurship (Szerb, Lafuente, Márkus, & Acs, 2019) and 16th in global innovation 

index ( Cornell University, INSEAD, & WIPO, 2019).  

Gill and Kharas proposed middle-income countries should strive towards more flexible 

exchange rates and developing local financial markets to allow firms more opportunities 

to hedge forex risk. The IMF has observed many countries revising prudential 

requirements to improve financial sector liquidity, solvency, and risk management. While 

there have been bouts of volatility, there has been a trend towards liberalization of capital 

transactions. 
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Cities and urban agglomerations are deemed essential for development by many. On the 

one hand, they create social and economic opportunities for individuals and companies 

alike (Fuller and Romer, 2014). Benefits include a greater exchange of ideas (which feeds 

into innovation), a reduction of transport costs when transferring goods and a larger pool 

of skilled individuals.  

The implementation of fiscal transfers to expand access to social services for a larger 

segment of the population in order to reduce the global trend of inequality (Hung, 2021) 

stemming from changing growth and urbanization strategies is another policy proposed.  

The last proposal is a reinforcement on the fight against corruption. In MICs, this 

challenge is, in many cases, complicated by the existence of a parallel transition towards 

democracy and decentralization, without strong institutional structures to support these 

changes.  

SECTION V: RESULTS 

1. Vietnam  

Vietnam's economic transformation since the 1980s has been characterized by a series of 

comprehensive reforms and strategic initiatives that have played a pivotal role in 

propelling the nation towards sustained economic growth and enabling it to transcend the 

middle-income trap. 

1.1 GDP & GDP per capita in current USD 
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Figure 6. Historical evolution of Vietnam’s GDP in current USD (The World Bank, 2021).  

The graph above shows the evolution of Vietnam’s GDP during the last 38 years. During 

this period, GDP has followed a generally positive slope, with the exception of 1988 and 

1999, where after some years of growth, this value dropped 82% from over $36 billion to 

$6.29 billion in two years.  

Subsequently, the data shows a slow but steady growth which allows for 1987 levels to 

be exceeded in the year 2003.  From there on, GPD levels have continued soaring until 

today. Notably, Vietnam's GDP growth was relatively unaffected by the 2008 global 

financial crisis, with the country experiencing double-digit growth rates in 2010. 

However, the COVID-19 pandemic had a significant impact on Vietnam's economy, with 

GDP growth dropping to 2.9% in 2020, which constituted a noteworthy deceleration in 

the rate of economic expansion that had been observed in this country during the 

preceding decades. 

Vietnam's economy has grown at an extraordinary rate. The country's GDP reached $366 

billion by 2021, representing an average annual growth rate from 2000 until 2021 of 

6.27% over the past two decades (Trading Economics, 2023). 
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Figure 7. Historical evolution of Vietnam’s GDP per capita in current USD (The World Bank, 2021) 

The chart above displays the GDP per capita of Vietnam from 1970 to 2021 in current 

US dollars. The line graph shows a general steady increase with inconsistent growth rates.  

In 1970, Vietnam's GDP per capita was $94.1, this number remained relatively stagnant 

until the middle of the 1980s, when it began to increase, rising from $96.7 in 1990 in to 

$394.6 in the year 2000.  

During the first five years of the millennium, growth in Vietnam’s GDP per capita slowed 

down slightly, to then increase in the following years significantly. From 2005 to 2019, 

Vietnam's GDP per capita increased by over 250%, rising from just under $700 to over 

$3,500.  

Notwithstanding, despite the overall upward trend and seemingly notable figures, 

Vietnam's GDP per capita is still relatively low compared to other countries in the region. 

For example, its GDP per capita is significantly lower than that of Thailand and Malaysia 

(International Monetary Fund, 2023).  

1.2 Đổi Mới policy 

During the 1980s, Vietnam embarked on the Đổi Mới policy, which initiated a series of 

economic and political reforms by the Vietnamese Communist Party as a response to the 

economic stagnation and social challenges faced by the country after the Vietnam War 

such as low productivity, and widespread poverty. The policies implemented transformed 
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the economy from a centrally planned model to a market-oriented vision, without 

dismissing the values and structure of the socialist political system (Tsuboi, 2007).  

Key reforms were put in place in various sectors as a result, notably in agriculture, foreign 

investment, public spending, and finance.  

There was a transition from collective1 to individual farming, thanks to which farmers 

had a greater autonomy, secure access to lands thanks to the introduction of long-term 

rights, and agricultural cooperatives were established to facilitate collective actions. 

There was also a diversification of crops, encouraging the cultivation of high-value cash 

crops, and moving beyond traditional crops. These changes increased agricultural 

productivity and enabled a shift from subsistence farming to commercial agriculture, 

improving the livelihood of farmers (Kien & Heo, 2008).   

Foreign investment under the Đổi mới policy played a pivotal role in transforming 

Vietnam's economy (Tan & Fukushima, 2010). Investment promotion agencies dedicated 

to make the process of investing in the country seamless were established to attract and 

retain foreign investors, while opening the economy to international actors through 

incentives such as tax reductions, and the streamlining of bureaucratic procedures (Dollar, 

2002).  

As a result, a significant increase in FDI inflows was witnessed (Tan & Fukushima, 2010), 

particularly from East-Asian, European, and North American companies focusing on 

manufacturing, textiles, electronics production; accompanied by an influx of advanced 

technologies, production techniques, and managerial know-how, which enabled 

knowledge spillovers and the transfer of technologies and skills to local firms (Beresford, 

2008).  

In the case of state-owned companies, the Đổi mới policy various transformations took 

place such as their partial privatisation and professionalization (Andres-Hoang, 2019). 

These entities were encouraged to adopt market-oriented practices to become more 

efficient, better respond to customer needs and align their production and services with 

market forces. This way, they would be able to contribute to the country’s overall 

economic growth. 

 
1 Land and resources were owned and managed collectively. 
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Trade liberalization was a significant aspect of the Đổi mới policy (Tan & Fukushima, 

2010). Key developments in this included a reduction of trade barriers, regional and 

international trade agreements actively pursued to expand market access and promote 

trade2, and the adoption of export-oriented policies. As a result, Vietnam became truly 

integrated into global value chains, increasing export volumes, and facilitating 

contributing to a more integrated and interconnected economy. 

The financial sector reforms aimed to foster a more efficient and competitive environment 

which enhanced capital mobility (Thanh, 2011). The objective was achieved through the 

enhancement of the banking sector through mechanisms such as the merging of banks, 

the establishment of the Ho Chi Minh City Stock Exchange (HOSE) and the Hanoi Stock 

Exchange (HNX) during the 1990s, and the strengthening of financial institutions (Leung, 

2009).   

The comprehensive set of reforms encompassed in the Đổi mới policy had numerous 

long- and short-term effects, laying the foundation for Vietnam's exponential long-term 

economic growth and positioning as one of the fastest-growing economies in the region. 

In the short term, one of the immediate outcomes was the acceleration of the economic 

growth (Diez, 2016), stemming from this shift from a centrally planned to a market-

oriented economy. Moreover, the combination of GDP growth rate the agricultural 

reforms and the increase of job opportunities, contributed to lifting millions of 

Vietnamese citizens out of poverty (Gaiha & Thapa, 2007), specially through their 

employment in export-oriented industries.  

This movement also accelerated urbanisation and industrialisation in the country 

(Drakakis-Smith & Dixon, 1997), while creating industrial parks which led to a 

development of industrial clusters and urban centres (Van Thuy, 2020). This process also 

reinforced a further creation of employment opportunities, attracted rural migrants to 

urban areas, and fuelled urban infrastructure development. 

1.3 Structural Transformation 

Overall, Vietnam's structural transformation over the decades has been characterized by 

a shift from an agrarian economy to a more industrialized and globally integrated 

 
2 ASEAN (1995), AFTA, CPTPP/EVFTA (desarrollar primeros dos y uno de los últimos dos en pie de 

página) 
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economy. As seen in the previous subsection, the Đổi mới policy in the 1980s was at the 

origin of the revitalisation of the Vietnamese economy, as well as promoting and increase 

in the industrial sector in detriment of agriculture, forestry, and fishing.  

 

Figure 8. Agriculture, forestry, and fishing, value added (% of GDP) – Vietnam (The World Bank, 2021). 

Vietnam has seen a gradual decrease in the relevance of agriculture, forestry, and fishing, 

as well as livestock production.  

Throughout the 1980s, the primary sector constituted a considerable portion of Vietnam's 

gross domestic product (GDP). This importance was exemplified by a notable peak in 

1988, where these activities accounted for a substantial 46.3% of Vietnam's GDP. 

However, this peak served as a turning point, as a subsequent declining trend became 

apparent. The primary sector gradually began to relinquish its share in the country's 

economic output, marking a shift in the composition of Vietnam's GDP during that period. 

Despite experiencing a significant reduction in the 1990s, the decline in the primary 

sector's contribution to Vietnam's GDP has eased in the 21st century. As of 2021, the 

primary sector still constituted 12.6% of Vietnam's GDP, indicating a relatively stabilized 

position within the country's economic output. 
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Figure 9. Industry (including construction), value added (% of GDP) – Vietnam (The World Bank, 2023). 

The industrial sector in Vietnam has had more fluctuations in its evolution than the 

primary sector during the past decades. Although it represented a 28.9% of GPD in 1986, 

it experienced a significant downturn in the second half of the 1980s, reaching its all-time 

low in 1990 where industry represented 22.7% of GPD.  

The implementation of the Đổi mới policy brought about a series of extensive changes 

aimed at transitioning Vietnam from a centrally planned economy to a more market-

oriented system. These changes included the introduction of market mechanisms and the 

dismantling of state-owned enterprises that had long dominated the industrial sector 

(Andres-Hoang, 2019). However, these disruptive measures led to a sharp decline in the 

industrial sector during the latter half of the 1980s. This decline reflects the complexities 

and difficulties associated with the transition process.  

The industrial sector rebounded after 1990, achieving 1986 levels by 1993. Although 

there was a slight stagnation period of two years after this, the value added of these 

activities continued to grow until 2005, where Vietnam’s industry reached its historical 

maximum, becoming 40.2% of GDP.   

There was a marginal decrease observed in the subsequent years following the peak, and 

a dramatic fall in 2010. This mainly occurred due to the global financial crisis that started 

in 2008, which had a profound impact on economies worldwide and led to a decrease in 
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global demand for goods and services, causing a contraction in Vietnam's industrial 

production and exports. 

The following years have been characterised by moderate fluctuations, where the 

proportion of GDP represented by the industrial sector has varied between 34% and 37%.  

 

Figure 10. Services, value added (% of GDP) – Vietnam (The World Bank, 2023). 

The services sector in Vietnam exhibited substantial fluctuations during the latter half of 

the 1980s. It underwent a remarkable transformation, progressing from comprising less 

than 30% of the country's GDP to reaching 38.6% within a span of two years. Following 

a transient downturn in 1991, the sector resumed its trajectory of exponential growth, 

attaining a share of 44% in 1995.  

Since then, the proportion of this sector has fluctuated, consistently remaining between 

38% and 44%. Notably, the remarkable expansion observed in 2005 can be attributed, 

among other factors, to a significant influx of tourists and foreign visitors (Mitchell & 

Phuc, 2007). This surge in tourism played a pivotal role in propelling the growth of 

service-related industries, including hospitality, travel agencies, and restaurants. 

Conversely, it is worth highlighting the subsequent decline following the global financial 

crisis of 2008, decreasing 5% in two years. As of 2021, the services sector accounted for 

41.2% of Vietnam's GDP. 
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The shift in the sector's contribution to Vietnam's GDP exemplifies the country's overall 

economic advancement and the evolving composition of its economy. Vietnam has 

achieved significant strides in expanding its economic foundations, fostering the growth 

of manufacturing sectors, and cultivating a service-centric economy. Nonetheless, the 

government appears to acknowledge the significance of upholding the stability and 

sustainability of the agricultural sector, which plays a crucial role in guaranteeing food 

security, generating employment prospects, and sustaining the livelihoods of rural 

communities. 

1.4 Human Capital Development  

Human capital development in Vietnam has undergone significant evolution over the past 

decades.  

Vietnam has made remarkable progress in expanding access to education, especially 

during the 1980s and 1990s (London, 2006). The government implemented policies to 

increase enrolment rates at all levels. This led to a significant increase in literacy rates 

and a higher percentage of the population with formal education. The current literacy rate 

in Vietnam is 97.75%. (Global Data, 2022)  

In the 2000s, Vietnam underwent reforms in higher education to align with global 

standards and enhance the quality of tertiary institutions (Doan, Tuyen, & Quan, 2016). 

The government invested in upgrading university infrastructure, promoting research and 

innovation, and strengthening collaborations with foreign universities. This resulted in 

improvements in the quality and reputation of Vietnamese universities. 

Vietnam has acknowledged the significance of entrepreneurship and innovation in 

enhancing human capital development. In response, the government has initiated 

measures and initiatives to encourage entrepreneurship, bolster startup ventures, and 

stimulate innovation-focused sectors. Notable examples include Project 844, an 

endeavour initiated by the Ministry of Science and Technology (UNESCO, 2020). This 

has led to a growing startup ecosystem (Phan, 2021)and increased emphasis on creativity 

and critical thinking in education. 

Alongside educational advancements, Vietnam has made progress in improving 

healthcare and public health. The government has invested in healthcare infrastructure, 

expanded healthcare coverage, and implemented disease prevention and control programs 
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(Ekman, Liem, Duc, & Axelson, 2008). As a result, life expectancy has increased to 71 

years of age, infant mortality rates have declined, and overall health indicators have 

improved (The World Bank, 2021). 

1.5 Trade Integration and Globalization 

By embracing the globalisation process, Vietnam has been able to enhance its economic 

competitiveness, mainly through foreign investment & the integration of its economy in 

global value chains.  

Foreign investment played a crucial role in establishing export-oriented industries in 

Vietnam. During the 1980s, with the establishment of the Đổi mới policy, the country 

opened its economy to foreign actors in order to attract foreign investors. The 

establishment of the Vietnam-Singapore Industrial Parks in 1996 is a notable example of 

how this fostered the creation of industrial parks where manufacturing facilities were 

established, and foreign know-how was introduced (Yeoh, How, & Leong, 2005).  

During the following decade this type of investment played a pivotal role in the 

development of the garment and textile industry in the country. Companies from regional 

countries heavily invested in textile factories, expanding exports, and establishing 

Vietnam as a competitive player in the global textile market (Smith, 1996). 

With the turn of the century, foreign investment also shifted its main destination. Despite 

the fashion industry remaining strong with the establishment of footwear factories, a 

portion of FDI shifted towards technology (Tran, 2008). Electronic companies such as 

Samsung, LG, and Intel established their semiconductor and mobile phone factories in 

this country. Once again, the introduction of foreign know-how, along with the 

characteristics of the Vietnamese reality at the time, positioned the country as a global 

player, in this case, in the technology sector. 

Vietnam has also actively participated in regional and global trade agreements to foster 

economic growth, expand market access, and strengthen its position in the global trading 

system such as the ASEAN Free Trade Area (AFTA) (Malaysian Government, 2023) 

which aims to “eliminate tariff barriers among the Southeast Asian countries with a view 

to integrating the ASEAN economies into a single production base and creating a regional 

market of 500 million people” (ASEAN Secretariat, 2002).  



28 
 

Furthermore, Vietnam has also engaged in bilateral and multilateral agreements to 

broaden its trade relations. These include the Comprehensive and Progressive Agreement 

for Trans-Pacific Partnership (CPTPP) (Australian Government Department of Foreign 

Affairs and Trade, 2023) in 2019 and the European Union-Vietnam Free Trade 

Agreement (EVFTA) in 2020 (European Commission, n.d.) among others. These 

agreements have played a vital role in Vietnam's economic growth and integration into 

the global economy. 

In conclusion, the integration of Vietnam into global value chains has played a pivotal 

and indispensable role in the country's trade integration and overall economic 

development. Through active participation in these value chains, Vietnam has 

successfully expanded its manufacturing base, gained access to global markets, acquired 

valuable technological advancements and knowledge, and effectively attracted 

substantial foreign investment. Combined with the adhesion or creation of international 

agreements, this integration has yielded tangible outcomes, augmenting Vietnam's trade 

competitiveness and fuelling substantial economic growth and transformative changes 

across various sectors of the economy. 

1.6 Institutional Reforms and Policy Shifts 

Institutional reforms and policy shifts are ongoing processes on which the government 

continues to work on, improving the business environment and promoting economic 

development in Vietnam. Key reforms mainly include modifications of the 

administration, law and financial services.  

In regard to administrative reforms, the main focus of these changes is the simplification 

of procedures, while enhancing the efficiency of public administration. Steps have been 

taken to streamline processes (Dollar, 2002), such as licensing and permits, though the 

establishment of one-stop shops and the digitalisation of certain government services 

(Blunt, Davidsen, Agarwal, Pfeil, & Schott, 2017).   

Public sector reforms are also aimed at strengthening the professionalism and 

accountability of public agencies (Blunt, Davidsen, Agarwal, Pfeil, & Schott, 2017). 

Anti-corruption measures, such as the establishment of anti-corruption agencies3 

 
3 Various agencies are responsible for fighting against corruption. The Central Committee for Internal 

Affairs (CCIA), the Government Inspectorate, the State Audit, or the Party Inspection are some examples. 
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(Tromme, 2016), stricter enforcement, and the promotion of ethical standards, have been 

put in place. Despite progress, challenges remain in ensuring consistent implementation, 

addressing inefficiencies, and promoting transparency. The country currently scores a 

44/100 in the Corruption Perceptions Index (CPI)4 (Transparency International, 2022). 

Sustained dedication to administrative reforms is crucial for cultivating a business-

friendly environment and facilitating sustainable economic development in Vietnam. 

Legal reforms have also been implemented to create a favourable business environment. 

These modifications have focused on various areas of the legal framework, including 

land, intellectual property rights, competition, commercial law, and investment.  

Land law reforms have been implemented since the early 1990s in order to reduce the 

inherent challenges to the modification of the land regime with the Đổi mới policy during 

the 1980s. Significant revisions were introduced in the 2003 Land Law on land use, 

allocation, leases, compensations and use planning. Further amendments have been made 

in subsequent years to address emerging land-related issues and improve land 

management practices (Kirk & Tuan, 2009). 

Reforms on Intellectual Property regulation (IPR) began in the early 2000s with the Law 

on Intellectual Property, enacted in 2005 and subsequently revised. It serves as the 

primary legal framework for IPR protection. Amendments and revisions are periodically 

undertaken to harmonize with international standards and bolster the efficacy of 

enforcement mechanisms, although there is still a long way to go in the enforcement of 

these measures (Bosch, 2009).  

In an effort to improve IPR enforcement and enhance compliance, Vietnam has also 

established specialized IPR units within the police force, customs, and market 

management agencies to combat infringement activities (Kenfox IP, n.d.). 

Vietnam enacted its first competition law in 2005, establishing the legal framework where 

actors could operate in fair competition and prevention of anti-competitive practices 

would also exist (Le & Harvie, 2016). The Vietnam Competition and Consumer 

Protection Authority is the regulatory authority responsible for enforcing competition law 

 
4 The CPI ranks countries by their perceived levels of public sector corruption. The scale ranges from 0 

(highly corrupt) to 100 (very clean). 
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in Vietnam. It investigates complaints, conducts inquiries, and takes legal action against 

anti-competitive practices (Ministry of Industry and Trade, 2020).  

The financial sector has also been subject to reforms through the past decades in this 

country which initiated during the last twenty years of the 20th century with the Đổi mới 

policy. These modifications focused on the improvement of the supervision over bank 

entities and promoting risk management through actions such as the establishment of 

commercial banks, the implementation of prudential regulations, and the adoption of 

international accounting standards (Nguyen & Gong, 2012). 

With the turn of the century, the focus shifted towards addressing non-performing loans 

and improving asset quality, as well as continuing to pursue the previous objectives (Do, 

Ngo, & Phung, 2020). Moreover, moving into the 2010s, Vietnam prioritized the growth 

and advancement of non-banking financial institutions and liberalising its foreign 

exchange market as the focal points of their efforts. 

Currently the emphasis still rests on strengthening the financial regulatory framework but 

includes new methods to achieve this such as the development of microfinance 

institutions (Chau, 2011), the promotion of mobile banking, and initiatives to enhance 

financial literacy. An example of the latter in the integration of financial literacy 

education into the national curriculum for primary and secondary schools in Vietnam 

(Quyen & Thu, 2022). 

This is how Vietnam has implemented reforms in different areas, aiming to create a better 

business environment that supports private sector engagement and encourages 

entrepreneurship. 

1.7 Challenges & proposals 

However, there are still challenges which persist and might affect the county’s future 

prospects. These challenges include income inequality, environmental sustainability, and 

the need to upgrade its industrial structure. 

Although progress has been made in decreasing poverty rates, there remains a notable 

inequality in the distribution of income and inequality (KÊ, TỔNG CỤC THỐNG, 2012). 

To tackle this issue, efforts should be focused on promoting more inclusive growth and 

ensuring a more equitable allocation of resources. This can be achieved by enhancing 
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social protection programs, improving access to quality education and healthcare, and 

reducing the disparity between rural and urban areas.  

Vietnam is faced with the urgent challenge of environmental sustainability. rapid 

economic growth has brought about issues such as air and water pollution (Hoi, 2020) or 

deforestation. In order to address these risks and secure enduring economic and social 

prosperity, Vietnam must implement sustainable development practices related to cleaner 

energy use, environmentally friendly technologies, and addressing the root causes of 

these problems (Hoi, 2020).  

Additionally, the role of institutional quality and governance cannot be understated when 

it comes to the creating of a flourishing business environment. Taking measures to 

strengthen the rule of law and improve transparency and regulatory frameworks will 

foster fair competition and further stimulate the expansion of the local and foreign private 

sector. 

Vietnam's evolution from the 1980s to today is a testament to its resilience, determination, 

and strategic policy reforms. The country's sustained GDP growth, structural 

transformation, human capital development, trade integration, macroeconomic stability, 

institutional reforms, and focus on innovation have enabled it to escape the middle-

income trap. Nevertheless, there are still obstacles to overcome, and Vietnam must persist 

in its reform endeavours to effectively tackle these challenges, ensuring that future 

development is inclusive, sustainable and socially responsible.  
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2. Brazil 

2.1 GDP & GDP per capita in current USD 

 

Figure 11. GDP (current US$) – Brazil. World Bank national accounts data, and OECD National Accounts 

data files. 

The provided chart displays the evolution of Brazil's gross domestic product (GDP) in 

current US dollars from 1970 to 2021.  

Upon examining the provided graph above, it becomes apparent that Brazil's Gross 

Domestic Product has been subject to an overall upward trend, although it has 

encountered periods of stagnation and contraction. Beginning in 1970 and continuing 

until the mid-1980s, Brazil underwent a phase of robust economic growth, with its GDP 

experiencing a rapid expansion. Notwithstanding, the country underwent a severe 

economic downturn in the late 1980s and early 1990s, marked by a confluence of high 

inflation rates, external debt, and economic stagnation. Consequently, Brazil's GDP 

witnessed a sharp decline during this period. 

The critical situation reached its peak in the mid-1980s when Brazil was forced to suspend 

its debt payments and underwent a period of hyperinflation. The government's initial 

response proved to be ineffective in addressing the underlying causes of the crisis.  

By the end of the 1980s, reforms aimed at stabilizing the economy began to be 

implemented, including the introduction of a new currency, the Real, in 1994 (Global 

Exchange , n.d.). The plan successfully reduced inflation and restored economic growth.  
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Brazil's economy recovered in the mid-1990s and continued to grow until the early 2000s.  

However, in the late 2000s, the global financial crisis hit Brazil's economy, causing a 

decline in GDP. From the mid-2010s to 2020, Brazil's economy experienced another 

period of general decline in growth.  and stagnation, largely due to political instability, 

corruption scandals, and weak economic policies. The COVID-19 pandemic also had a 

significant impact on Brazil's economy in 2020, causing a sharp decline in GDP (OECD, 

2020). 

 

Figure 12. GDP per capita (current USD $) – Brazil (The World Bank) 

The graph of Brazil's GDP per capita in current US dollars reveals some significant 

fluctuations over the past few decades.  

From 1970 to the early 1980s, this variable grew slightly but remaining low, ranging 

between $1,000 and $2,000. After this, GDP per capita fell, remaining in a similar range, 

until surpassing 1983 numbers only in 1990.  

A slight contraction during the first years of the 1990s was followed by exponential 

growth from 1992 to 1997, having achieved an increase of over 100%, (from $2,105 to 

$5,240). However, the aforementioned economic expansion proved to be non-sustainable, 

ultimately resulting in a decline in the Gross Domestic Product figure until the year 2002.  

The most substantial increase in GDP per capita occurred in the early 2000s, with a peak 

of approximately $13,200 in 2011. However, since then, the GDP per capita has 
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experienced a steady decline with some severe fluctuations. The GDP per capita reached 

a low of around $6,794 in 2020, indicating a considerable economic downturn.  

2.2 Economic reforms  

During the 1980s, Brazil suffered a period of hyperinflation due to numerous factors such 

as fiscal imbalances, excessive government spending, a large public debt, and external 

shocks such as oil price increases (Bittencourt, 2012). In 1986, the Cruzado Plan, was 

launched by the government in order to curb this situation through the freezing of prices 

and wages while introducing a new currency: the Cruzado (Baer & Beckerman, 1989).  

The plan’s positive impact was short lived and led to an increase in the presence of the 

black market, shortage of certain goods, amongst other while creating distortions and 

imbalances in the national economy. Consequently, inflation rose again (Baer & 

Beckerman, 1989).  

A new plan was introduced in Brazil by President Fernando Collor de Mello to palliate 

the effects but also failed in the sense that it faced, as it disproportionately affected small 

savers and the middle class, leading to significant backlash, widespread protests, and 

political turmoil (Mérette, 2000). 

The turning point in the Brazilian fight against hyperinflation came in 1994 with the Plano 

Real. This plan established yet another currency, the Real, to replace the Cruzeiro. The 

Real was introduced at a fixed exchange rate, backed by a currency board system which 

ensured a full convertibility to the U.S. dollar (Global Exchange, n.d.).  

Other measures implemented through the Plano Real include inflation control through 

strict monetary policies, fiscal discipline, structural reforms to enhance economic 

efficiency, the stabilisation of prices (Sachs & Zini Jr, 2020). In regard to the social 

impacts of the Plano Real, on the one hand, it negatively impacted individuals with fixed 

incomes and savings denominated in the previous currency. On the other, the stabilization 

of prices and the reduction of inflation contributed to improving general purchasing 

power and economic conditions of the population in the long term (Modenesi & L., 2012).  

Also in the 1990s, a wave of privatisation took over the country. The generalisation of 

the sale of state-owned enterprises in various sectors to private investors through auctions 

and public offerings reduced the burden on the state as well as its intervention, attracted 

both national and foreign investment and thus also improved efficiency in what would 
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become key industries for Brazil5 (Anuatti-Neto, Barossi-Filho, De Carvalho, & Macedo, 

2003).  

2.3 Structural transformations  

The process of structural transformation in Brazil over the decades has been defined by 

the relevance of the value added to the country’s GDP percentage by the industrial sector 

until the early 1990s, which then drops in favour of the increase in the value added by 

services.  

 

Figure 13. Agriculture, forestry, and fishing, value added (% of GDP) – Brazil (The World Bank, 2021).  

As in most countries in the middle-income trap, Brazil has seen a progressive decline in 

the significance of the value added to its GDP from agriculture, forestry, and fishing, as 

well as livestock production. It is important to note that while the relative importance of 

the primary sector has declined, agriculture and other primary activities have been and 

remain crucial components of Brazil's economy today. 

Since the year 1975, the maximum reached by these activities was 13% of GDP in 1977. 

After this, the figure dropped in the subsequent years, reaching a mere 8.4% of Brazil's 

GDP in 1982.  

 
5 Examples include the company now known as Companhia Energética de Minas Gerais S.A. which, 

although still controlled partly by the government of Minas Gerais, is responsible for managing the 

largest network of electricity distribution in South America (CEMIG , n.d.).  
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The following two years saw a new increase, reaching 11.6% in 1984, only to fall again 

until 1990. During the first three years of this decade, the contribution of the primary 

sector remained stable at 7%. 

After a temporary increase in 1994, the figure dropped again to previously unseen levels. 

After these significant fluctuations since 1995, there was a relative stabilization in the 

contribution made by the primary sector. The figure remained between 4% and 5% from 

1995 to 2019, with the exception of a peak between 2001 and 2005 when it reached 6.2%. 

During the years 2020 and 2021, there has been an increase in the value added by these 

activities. 

 

Figure 14. Industry (including construction), value added (% of GDP) – Brazil (The World Bank, 2021). 

During the period of analysis, the industrial sector underwent notable transformations. It 

experienced significant growth until 1984, primarily attributed to the implementation of 

the Import Substitution Industrialization (ISI) Policy. This policy aimed to reduce the 

country's reliance on imported goods by fostering domestic production. To achieve this, 

the government introduced measures such as imposing high tariffs and implementing 

import restrictions to protect and stimulate domestic industries. Consequently, the 

industrial sector expanded considerably, leading to a substantial increase in its value 

added to the GDP (Cardoso, 2009). 
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Following the peak period, however, the value added to the GDP by the secondary sector 

witnessed a relatively consistent decline until 1995. Several factors contributed to this 

downward trend. Firstly, there was a gradual shift away from the ISI policy, as the 

government sought alternative strategies for economic development. Additionally, the 

appreciation of the Real currency and its impact on export competitiveness played a role 

in the sector's decline. Moreover, global events, such as the oil crisis, also had 

repercussions on the Brazilian industrial sector (Cardoso, 2009). 

Despite these challenges, after 1995, the value added to GDP by the secondary sector 

stabilized within the range of 21% to 24% until 2014. This stabilization can be attributed 

to various factors, including the implementation of economic reforms aimed at 

liberalizing trade and attracting foreign investment. The government's focus shifted 

towards promoting an open market economy and enhancing competitiveness. 

During the early 2000s, there was an increase in infrastructure investment in Brazil, 

characterized by the implementation of large-scale projects. There was a heavy 

government investment in transportation networks to expedite and foster economic 

growth and regional integration and communication (Sampaio & Daychoum, 2017) 

through projects such as the creation of the Trans-Amazonian Highway.  

A gradual decrease and stabilisation can once again be observed from 2010 to today. In 

the early 2010s, although the focus was still on infrastructure, the main projects take on 

were related to major international events which were to take place in Brazil such as the 

2014 FIFA World Cup and the 2016 Olympic Games.  
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Figure 15. Services, value added (% of GDP) – Brazil (The World Bank, 2021).  

The services sector in Brazil has exhibited different patterns of stability and growth over 

the years. During the 1970s and early part of the following decade, the services sector 

remained relatively stable at around 40% of GDP. The previously mentioned focus on the 

secondary sector and ISI policies during this time period (Cardoso, 2009) limited the 

importance of services. Data indicates the industrial sector played a dominant role in 

driving economic growth, while the services sector remained relatively stable. 

However, after 1986, this sector skyrocketed from 40% to 73.3% in seven years. The 

1990s witnessed rapid advancements in technology, particularly in information and 

communication technologies (ICT), facilitating the growth of service-based industries 

such as telecommunications, information technology, and financial services.  

Moreover, this growth and its subsequent high value, although the figure declined after 

1993, also has its origin in the changing of consumer patterns due to a process of 

urbanization and expansion of the middle class. These realities led to a greater demand 

from the general population for services such as education, healthcare, and entertainment. 

Since 1994, the value added to GPD percentage by these activities has remained relatively 

stable, fluctuating gradually between 55% and 63%. 
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2.4 Human Capital Development  

Brazil has made significant strides in human capital development during the past decades.  

In terms of the education system, efforts were made to increase enrolment rates and 

improve literacy through the expansion of access to primary and secondary education 

during the 1980s. In the following decade, efforts in this area were greatly focused on que 

quality of education, which led to the establishment of the National Education Plan at the 

beginning of the next century (Kauko, Centeno, Candido, Shiroma, & Klutas, 2016). 

Higher education also experienced notable transformations. During the 1980s, Brazil 

witnessed a growth in the number of universities and colleges present in its territory, 

leading to an increased access to tertiary education (Kauko, Centeno, Candido, Shiroma, 

& Klutas, 2016). In the 2000s, the government implemented affirmative action policies, 

including the establishment of quotas for racial and socioeconomic diversity, aimed at 

promoting access to higher education and addressing longstanding historical inequalities 

(Schwartzman & Paiva, 2016). 

Bolsa Família, the conditional cash transfer program in Brazil, is closely linked to human 

capital development and the combat against poverty in the country since its 

implementation in 2003. President  uiz Inácio  ula da Silva’s federal government brough 

together pre-existing cash transfer programs, and in their consolidation, created Bolsa 

Família (Inter-American Development Bank, n.d.),  

The primary goal of Bolsa Família is to provide financial support to families living in 

poverty or extreme poverty conditions. Beneficiary families receive financial assistance 

on the condition that they fulfil certain obligations related to education and health such 

as regular school attendance or up-to-date vaccinations.  

By incentivizing and promoting school enrolment and attendance, the program helps 

combat child labour, increases the chances of children completing their schooling, 

contributes to the development of a more educated and skilled workforce and aims to 

break the cycle of poverty and create positive long-term effects. This program has helped 

alleviate poverty and improve social conditions for millions of Brazilians (Inter-American 

Development Bank, n.d.). 
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2.5 Trade Integration and Globalisation 

Since the 1980s, Brazil has experienced significant developments in terms of trade 

integration and globalization, trade policies and participation in international trade 

negotiations have evolved, reflecting the country's growing importance as a relevant actor 

on the global stage. 

The economic challenges of the 80s translated into a promotion of domestic industries 

through import substitution industrialization (Cardoso, 2009). The protectionist approach 

limiting imports through high tariffs and trade barriers reduced dependence on foreign 

powers and encouraged domestic production.  

However, there was a gradual transformation of the negative image of international trade 

during the following decade, when Brazil began to embrace a more open and outward-

oriented approach to trade (Our World in Data, 2020). With the reduction of tariffs and 

the expansion of market-oriented economic reforms, benefits of international trade such 

as the transfer of technology and knowledge, access to new markets and the increase of 

competition were acknowledged.  

During this time, Brazil actively engaged in trade negotiations through regional and 

international initiatives. The establishment of the World Trade Organization (WTO) in 

1995 marked a significant milestone for Brazil, providing a robust platform for the 

country to actively engage with other nations in shaping and influencing global trade rules 

and allowing for the country’s participation in key discussions which shaped the 

international trade landscape (World Trade Organization, 1992). 

On the regional level, Brazil played a pivotal role in the creation of Mercosur ((eds.), 

Lorenzo, & Vaillant, 2003), a regional trade bloc comprising Brazil, Argentina, Paraguay, 

and Uruguay with the objective of promoting economic cooperation, increasing intra-

regional trade, and strengthening ties among member countries.  

Brazil has encountered economic challenges in recent years, including a slowdown in 

economic growth and political uncertainties, which have had an impact on its trade and 

globalization endeavours. However, despite these obstacles, Brazil has demonstrated a 

persistent commitment, reflecting the determination to maintain and strengthen trade 

partners and market expansion.  
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2.6 Institutional Reforms and Policy Shifts 

The process of democratization in Brazil since has brought about substantial political 

reforms, paving the way from a military dictatorship to a more inclusive and participatory 

democratic political system (Mainwaring, 1986). 

The democratization process empowered local governments and promoted citizen 

engagement, aiming to bring decision-making closer to the general population and 

address regional disparities in governance. It allowed municipalities and states to have a 

higher degree of autonomy in managing local affairs (Boschi & Diniz, 1983).  

Electoral reforms, including the introduction of electronic voting in the 1990s, 

significantly bolstered democratic processes in Brazil. The adoption of electronic voting 

machines revolutionized the electoral system by streamlining vote counting and ensuring 

greater accuracy, while also enhancing transparency and achieving a reduction of the risk 

of fraudulent activities. In addition, campaign finance regulations have played a pivotal 

role in mitigating the impact of money in politics and fostering fair competition among 

candidates. Implementing stricter rules on campaign financing and spending limits has 

created a more equitable environment, diminishing the influence of affluent individuals 

and interest groups and promoting a level playing field for all participants. 

Brazil has implemented several anticorruption measures throughout the years as part of 

its efforts to combat corruption and promote transparency.  

Firstly, the Brazilian Constitution of 1988 provided a basic legal framework by 

establishing the principles of transparency, accountability, and public participation as the 

foundations of democratic governance. Moreover, laws have been enacted to further 

tackle the issue at hand such as the Administrative Improbability Law (Law No. 

8,429/1992) (Adams, Sancovski, & Kanazawa, 2021) or The Anti-Corruption Law (Law 

No. 12,846/2013) (Magliarelli & Braga, 2022).  

Brazil also created institutions responsible for preventing and investigating corruption 

which have been key in the fight against it. Notably, the Office of the Comptroller General 

(CGU) was created in 2001 to promote transparency, prevent corruption, and monitor 

public expenditures (Office of the Comptroller General, 1989). 

At the international level, Brazil has actively engaged in international cooperation to 

combat corruption through the signature and ratification of international agreements such 
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as the United Nations Convention against Corruption (UNCAC) (United Nations 

Convention Againsts Corruption, n.d.).  

Financial sector reforms have also been implemented over the span of the past decades. 

Banking sector liberalization, financial market regulations and capital market 

development initiatives, such as the Novo Mercado segment, were introduced during the 

1990s (Weschenfelder & Mazzioni, 2014). Further strides in aligning its risk management 

practices ensuring compliance with international standards were achieved through the 

Basel Accords (Bergess, 2012). 

Additionally, efforts to promote financial inclusion and foster fintech development gained 

momentum in the 2000s and continued to evolve thereafter. 

2.7 Challenges & proposals 

Brazil has experienced periods of economic growth but has struggled to achieve sustained 

and inclusive development.  

Corruption has been a persistent issue, eroding public trust, deterring investment, and 

diverting resources away from public services and infrastructure projects. Brazil scores a 

38/100 in the Corruption perceptions index, placing it in the 94th position in the global 

ranking (International Transparency, 2022).  

Inclusive development remains a pressing concern as Brazil grapples with income 

inequality, limited access to quality education and healthcare, and uneven distribution of 

resources. While progress has been made in reducing poverty, the gap between the rich 

and the poor persists. Targeted policies that address the true root causes of inequality, 

unlike the Bolsa Família, and promote inclusive development are essential to maximise 

the impact of programs.  

Policy effectiveness poses another hurdle for Brazil's development. The nation has 

frequently encountered difficulties in effectively implementing and executing policies, 

leading to suboptimal outcomes and a squander of national resources (Salazar-Xirinachs, 

Nübler, & Kozul-Wright, 2014). To improve the effectiveness of policies, it is crucial to 

strengthen how policies are developed, implemented, and evaluated and use evidence-

based decision-making, enhance coordination among public and private institutions and 

involve a wider variety of stakeholders. government entities and involving stakeholders.  



43 
 

Addressing these challenges is crucial for Brazil's sustainable development and its ability 

to overcome obstacles, foster societal progress, build a more equitable and prosperous 

future for its people in order to unlock the country’s full economic potential.  

3. TÜRKIYE 

Türkiye's economic evolution since the 1980s has been marked by a sequence of wide-

ranging reforms and strategic initiatives, which have played a crucial role in driving the 

country towards economic expansion. 

3.1 GDP & GDP per capita in current USD 

 

Figure 16. Historical evolution of Vietnam’s GDP in current USD (The World Bank, 2021)  

The graph above shows Türkiye’s GDP historical progress. It illustrates a long-term trend 

of growth, with some fluctuations due to external factors. In 1970, GPD was $17.09 

billion dollars. With minor fluctuations, it achieves $180.17 billion twenty-three years 

later, in 1993. In 1994 this figure decreased by 28% but then continued to rise until 1998.  

Türkiye achieved an exponential growth from 2001 to its peak in 2013, with only the only 

decrease in 2009. During these 13 years, GDP went from 201.75 billion to 957.78 

respectively, in other words, it more than quadrupled the amount.  

 However, the country's GDP experienced a dip from this year to 2020, dropping to a 

value of around $720 billion. Despite this setback in 2013-2019, the data points indicate 
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that Türkiye's GDP has been increasing again since 2020. The GDP value for 2021 is 

estimated to be over $800 billion, demonstrating that the Turkish economy has been 

recovering from the earlier setback. 

 

Figure 17. Historical evolution of Vietnam’s GDP per capita in current USD (The World Bank, 2021)  

During the 1970s-decade, growth increased steadily, reaching its peak in 1979, to then 

gradually enter a negative tendency during the next five years and then slowly improve. 

1979 per capita GDP levels were surpassed for the first time in 1991. Throughout the 

1990s and early 2000s, although following a rising tendency, economic growth suffered 

many fluctuations which led to a soar in growth from 2001 to 2008. During this period, 

GDP increased threefold, from $3,100.4 to $10,802.8.  

With the 2008 crisis, the amount fell during the next year, but continued to rise until 2013, 

achieving the highest number recorded in Türkiye’s history. However, the period between 

2014 and 2017 was characterized by slower economic growth, which led to a decline in 

GDP per capita. In 2018 and 2019, Türkiye's economy faced significant challenges, 

resulting in a sharp decline in GDP per capita. Despite this setback, Türkiye's economy 

recovered in 2020 and 2021, with GDP per capita increasing once again. 

3.2 Economic reforms  

Before the 1980s, Türkiye’s economy was characterised, like Brazil, by its generalised 

use of the highly regulated and protectionist approach of import-substitution strategy 

(Amelung, 1988). As in the South American country, the goal was to reduce dependence 
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on imported goods by promoting domestic industries and shielding them from foreign 

competition.  

Towards the end of the 1970s, Türkiye encountered notable economic difficulties, such 

as elevated inflation, a substantial public sector deficit, and imbalances in external trade. 

These challenges, compounded by mounting external debt and restricted entry to global 

markets, culminated in a severe economic crisis in 1980. 

The crisis prompted a shift in economic policy, and Türkiye adopted a series of structural 

reforms to address these challenges and foster economic growth by opening the economy 

to global markets.  

However, since then Türkiye’s economy has been characterised by a high level of 

inflation rates, achieving a record 105.21 % in 1994. In 2022, the Turkish inflation rate 

was 72.31%, which strongly contrasted with the global inflation rate that same year of 

8.31% (World data, 2023).  

Impacts of this include but are not limited to a reduction in purchasing power and real 

income, reduced investments due to uncertainty and unpredictability of future costs and 

revenues, and depreciation of the currency.  

In Türkiye's case, sustained high inflation has historically contributed to the depreciation 

of the Turkish lira (Trading Economics, 2023). This has had both positive and negative 

effects. On the positive side, high inflation generally boosts exports by making (in this 

case) Turkish goods more competitive in international markets. However, it has also 

makes imports more expensive, leading to higher costs for businesses and triggering a 

trade deficit. 

To mitigate the negative effects of high inflation, the government and central banks 

generally employ various measures, such as a tight monetary policy, adopting inflation 

targeting frameworks, pursuing fiscal discipline, or implementing structural reforms to 

improve productivity. However, since 2018 this has not been the case in Türkiye.  

The Turkish Lira crashed by over 40% in 2022 due to the economic policies placed. 

Türkiye’s president Recep Tayyip Erdoğan. On the contrary to what economist around 

the globe have been doing to combat inflation (such as the Federal reserve) (Sherman, 

2023), Erdoğan has taken the opposite approach and reduced interest rates under the 
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premise that “The lower the interest rates, the lower the inflation will be” while vowing 

to continue to reduce these rates if re-elected (Dmitracova, 2023).  

3.3 Structural Transformation 

 

Figure 18. Agriculture, forestry, and fishing, value added (% of GDP) – Turkiye (The World Bank, 2022).  

Similar to what was observed in the case of Vietnam, Türkiye’s primary sector follows a 

clear declining tendency.  

In 1975, agriculture, forestry, fishing and livestock production represented a more than 

half of the country’s GPD, contributing a 54.9%. However, even before that, a declining 

trend in the relevance of this sector for Türkiye’s GDP was obvious.  

The importance of these activities for Türkiye has undergone a dramatic decline over the 

years, indicating a shift in the country's economic structure. This transformation reflects 

the changing dynamics of the Turkish economy and its transition towards a more 

diversified and service-oriented model. 

However, it is noteworthy that the pace of decline in the relevance of these activities has 

slowed down since the year 2000. With the turn of the century, the primary sector 

accounted for 8.8% of GDP and was 5.5% of GDP in 2021. This moderation in the pace 

of decrease suggests the sector has reached a level of stability nationally.  
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Figure 19. Industry (including construction), value added (% of GDP) – Turkiye (The World Bank, 2022). 

Türkiye’s industrial sector has had a greater number of fluctuations than the primary 

sector through its evolution during the past decades although the variations in absolute 

numbers are less than variations are less than Türkiye’s primary and tertiary sector.  

During the late 1970s and the first half of the 1980s, the contribution of the industrial 

sector to GDP in Türkiye was unstable, increasing and decreasing from year to year but 

overall showing a positive trend. For instance, in 1980, the value represented was 23.5%, 

increasing to 27.8% two years later, then falling to 25% two years after that, and reaching 

31% in 1986. 

Over the following 12 years, there was a certain level of stability, with the value added 

by these activities remaining between 30% and 33%. However, 1998 marked the 

beginning of a significant decline that lasted for four years; the industry's representation 

dropped from 31% to 24.6%. This was primarily due to the 2001 Turkish economic crisis 

and its prelude. Depreciation, high inflation rates, and the collapse of the stock market 

and Turkish Lira significantly impacted the industrial sector, leading to a contraction in 

production, thus decreasing the value added to GDP (Dufour & Orhangazi, 2009).  

After this decline, there was a recovery that was subsequently disrupted by the 2008 crisis. 

Nevertheless, the recovery was swift, and in less than two years, the levels of 2008 were 

surpassed. 
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In recent years, the value added to Türkiye's GDP by the industrial sector has been 

growing, with the exception of a temporary decrease in 2019, followed by one of its 

highest year-on-year growth rates between 2020 and 2021. In the latter year, the figure 

reached 31.1%, surpassing the 30% threshold for the first time since 1998. 

  

Figure 20. Services, value added (% of GDP) – Turkiye (The World Bank, 2022) 

In the late 1970s, the services sector in Türkiye experienced a remarkable period of 

exponential growth. It witnessed a substantial increase from 39% of GDP in 1975 to 49% 

in 1981. This upward trajectory reflected the expanding role and contribution of services 

to the country's economy during that time period. 

However, this growth was followed by a relevant downturn in 1986, causing a temporary 

setback for the services sector. Nevertheless, despite the setback, the sector gradually 

resumed its upward trajectory, albeit at a slower pace, with minor fluctuations along the 

way. 

As the new millennium began, a notable shift in the stability and strength of the services 

sector became evident. It achieved a higher level of stability, consistently representing a 

substantial portion of the national economy. The contribution of services to GDP 

remained within the range of 52% to 55% (with the exception of 2009 and 2019), 

showcasing its significant and resilient role in driving Türkiye's economic growth and 

development. 
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3.4 Human Capital Development 

During the 1980s Türkiye prioritized expanding access and improving the quality of 

education. Reforms were implemented to increase school enrolments and reduce illiteracy 

rates such as compulsory education (European Commission, 2023)subsidised by the 

government. The establishment of new schools and universities has led to an expansion 

of the education system, ensuring more widespread educational opportunities. In 2019, 

Türkiye’s literacy rate was 96.74% of the total population6 (O'Neill, 2023).  

In 2002, the country adhered to the Bologna process, implementing a credit-based system 

in order to increase transparency and familiarity, and allow for an easier recognition of 

qualifications and mobility levels (European Commission, 2022). Today, Türkiye is 

ranked second in having the highest number of students in higher education in the 

European Higher Education Area. 

During the 2010s, Türkiye implemented several significant efforts and reforms in the 

education sector to further enhance human capital development such as the Vocational 

Education and Training (VET) Reforms. A strong emphasis was placed on vocational 

education and training programs to address the skill gaps in the labour market and align 

training programs with industry needs (European Commission, 2023). 

During this time period, the government also increased budget spending on education. In 

2021, 344 billion 341 million TRY were spent on education, which was a 27.1% increase 

in comparison to 2020. This amount is approximately 4.8% of the Turkish GDP that year 

(Turkish Statistical Institute, 2022).  

The legal reforms in Türkiye play a significant role in fostering human capital 

development, ensuring gender equality, and eradicating discrimination, particularly for 

women. These reforms foster an inclusive society where individuals, irrespective of their 

gender, are empowered.  For example, the Turkish Labour Law prohibits gender-based 

discrimination in employment and related aspects such as equal pay, opportunities, and 

protection against harassment in the workplace (article 5 of the Labour Act of Turkey, 

Law No. 4857).  

 
6 However, it is worth noting that there is a notable difference in levels depending on gender. While 

men’s literacy rate was 99.08%, women only had a literacy rate of 94.42%.  
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Another reform which has greatly contributed to the over-all wellbeing of the population 

and thus human capital development is the universal health coverage system whereby all 

registered residents have the right to access free healthcare. However, a national shortage 

of doctors means that the effectivity of this system is reduced, pushing individuals to 

recur to private healthcare entities (European Observatory of Health Systems and 

Policies, n.d.).  

3.5 Trade Integration and Globalization  

Overall, Türkiye's relation to trade integration and globalization since the 1980s has 

resulted in increased trade volumes, greater foreign investment inflows, and integration 

into global value chains. 

The path towards economic liberalization and market-oriented reforms taken during this 

decade reduced the presence of the state in key industries, encouraging private sector 

participation in the economy. The removal of trade barriers, along with the 

implementation of investment incentives such as custom duty exemptions and investment 

support and promotion agencies attracted FDI in sectors such as manufacturing, services, 

telecommunication and agriculture.  

Moreover, Türkiye has gradually expanded trade partners and agreements. Türkiye 

became a state member of the WTO in 1995 (World Trade Organization, n.d.), easing its 

access and true integration in the international trade system.  

Bilateral free trade agreements have also been signed with countries such as Israel and 

Korea (Republic of Türkiye Ministry of Trade, n.d.)among others. In 1995, negotiations 

between the EU and Türkiye culminated with a customs union agreement between both 

parties (European Commission, n.d.). This accord aimes to eradicate trade barriers and 

tariffs and successfully boosted the trade between EU member states and Türkiye, 

facilitating the access to foreign markets for national and international companies.  

Turkish firms engage in global sourcing and subcontracting activities, providing services 

and components to multinational companies. For example, Türkiye has been a key actor 

in the global automotive supply chain. Through the measures previously mentioned, the 

country has attracted major international companies in this sector such as Ford, Toyota, 

Honda, Hyundai, and Fiat, which have established production plants in Türkiye.  
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The robust participation of Turkish suppliers has had a substantial impact on cost 

efficiency and the timely delivery of automotive products (Wasti & Wasti, 2008), thereby 

facilitating Türkiye's seamless integration into the global automotive supply chain. This 

integration has been facilitated by the ability of local suppliers to offer competitive pricing 

and ensure efficient production processes. 

The Turkish apparel industry has had a strong long-standing tradition. Turkish 

manufacturers have established partnerships with international retailing companies such 

as Zara, H&M or Marks & Spencer, functioning as reliable suppliers and subcontractors. 

These exporters actively engage in global markets, supplying a diverse range of textile 

products to fashion brands and retailers across the globe (Okur & Ercan, 2022).  

In summary, the integration of Türkiye into global value chains has played a pivotal and 

irreplaceable role in the country's trade integration and overall economic advancement. 

Through active engagement in these value chains, Türkiye has effectively expanded its 

manufacturing capabilities, gained access to new global markets, acquired valuable 

technological advancements and knowledge, and successfully attracted substantial 

foreign investment. Trade competitiveness has bolstered, and significant economic 

growth and transformative changes have taken place across diverse sectors of the 

economy. 

3.6 Institutional Reforms and Policy Shifts 

Administrative reforms in Türkiye have aimed to enhance the overall functioning of the 

public sector, promoting good governance principles, and improving service delivery. An 

integral component of this endeavour involves the delegation of authority to local 

governments, aiming to foster decentralized decision-making processes led by individuals 

possessing a deeper understanding of the respective regions or issues at hand. Initiatives 

addressing this imperative were set in motion and have persisted to the present day (Akilli, 

2014). In the year 2000, these initiatives shifted their focus towards optimizing 

operational procedures, minimizing bureaucratic hurdles, and cultivating a more 

conducive business environment through heightened transparency and accountability 

within the public sector. 

However, as with the previous two case studies analysed, (perceived) corruption is still a 

problem. Türkiye is ranked 101/ 180 in the corruption perceptions index, scoring a 
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36/100. Moreover, 8% of public service users said to have paid a bribe during the past 

year in 2016 (Transparency International, 2022).  

To fight this, as well as to create a more business-friendly environment and expand 

economically, legal reforms have been put into place.  

Contract and company reforms have been implemented in order to reduce bureaucratic 

hurdles such as company registration procedures and provide a more predictable legal 

framework for business transactions. These initiatives have focused on promoting fair 

practices, enforcing contractual obligations, and enhancing diverse dispute resolution 

mechanisms such as arbitration (Büyüksagis, 2016).  

The IPR framework has also been updated in order to keep up with international standards 

such as those established by the World Intellectual Property Organization (WIPO) 

treaties. Specialized courts have been put in place to ensure an effective enforcement 

procedure and the penalties for infringing IPR regulations have increased in order to deter 

illegal activities (Özdağıstanli & Tağa, 2023).  

Fair competition has also been protected through legal reforms. The Act on the Protection 

of Competition (1994) sets out the principles and rules governing competition in the 

country. It prohibits anti-competitive agreements, abuse of dominant market position, and 

unfair trading practices, among other fraudulent activities. Said act also established the 

creation of the Competition Authority with the goal of it minimising risks to competition 

in the goods and services market such as cartels or market domination through the 

competences granted. These competition reforms in Türkiye have focused on levelling 

the playing field, encouraging market entry and innovation, and protecting consumer 

interests as the more vulnerable part of commercial contracts (Laws Turkey, 1994).  

The financial sector has also been subject to numerous reforms through the years. With 

the economic liberalisation during the 1980s there was a reduction in the restrictions to 

foreign banks and a relaxation of capital controls.  

With the 1990s banking crisis, the government intervened and restructured the sector, 

promoting transparency, the implementation of better risk management practices and 

restructuring and recapitalisation of banks to restore confidence in the system. Risk-based 

capital adequacy requirements were implemented in line with the Basel Accords (Basel 

International, 1992), strengthening the resilience of banks as well as their reputation. 
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The banking supervision was further strengthened through the establishment of the 

Banking Regulation and Supervision Agency (BRSA), headquartered in Istanbul since 

the 2000s, as an independent regulatory authority which enforced prudential regulations 

and plays a crucial role in regulating the banking sector (Presidency of the Republic of 

Türkiye Finance Office, n.d.).  

3.7 Challenges & proposals 

Although Türkiye has witnessed a relevant economic expansion during the past decades, 

it still faces a series of significant challenges in order to achieve its true potential and 

escape the middle-income trap.  

Firstly, there is a need to shift the industrial sector from low-value-added industries such 

as construction of apparel to high-value-added sectors. Deviating from the current path in 

order to embrace a more diverse activity is crucial in limiting economic vulnerability to 

external shocks.  

This issue is closely tied to the prevailing educational landscape in Türkiye, where the 

number of university students is substantial; however, there is a pressing concern 

regarding the alignment of educational outcomes with market demands. This discrepancy 

becomes evident when considering the insufficient number of doctors in the country, 

which indicates a significant gap in meeting the healthcare sector's workforce needs 

(European Observatory of Health Systems and Policies, n.d.). Moreover, the stark 

contrast in literacy rates between men and women is another pressing matter that 

necessitates attention and action. 

To maximize the return on investment in education, it is imperative to address these 

critical challenges. Efforts must be undertaken to bridge the gap between the skills and 

knowledge imparted through education and the skills demanded by the job market. 

Furthermore, tackling the gender disparity in literacy rates is essential for promoting 

inclusivity and empowering women in the educational sphere. Providing equal 

opportunities for education and ensuring that both genders have access to quality 

education is not only a matter of social justice but also a strategic move for societal 

progress. By addressing this issue, Türkiye can unlock the untapped potential of its female 

population, allowing them to actively participate in the workforce, contribute to the 

economy, and play a crucial role in shaping the country's future. 
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Finally, governance challenges also present significant obstacles to Türkiye’s economic 

development. Weak institutional frameworks, lack of transparency, and corruption 

undermine the country's business environment and hinder investor confidence, thus 

reducing the amount of foreign and local investment received. A strong rule of law is vital 

for a stable and predictable business environment. 

SECTION VI: CONCLUSION 

The phenomenon of the middle-income trap has proven to be a persistent challenge for 

countries striving to transition from middle-income to high-income status. While it is 

important to note that this particular study does not purport to offer a comprehensive 

analysis encompassing all variables pertinent to countries ensnared in this predicament, 

it has gleaned valuable insights from the cases of Brazil, Vietnam, and Turkey, which can 

be partially extrapolated to other contexts. 

One of the key factors contributing to the prolonged middle-income status of these 

countries is the presence of structural weaknesses. Brazil, Vietnam, and Turkey all 

confront inherent structural impediments that impede their capacity to effectively 

compete and innovate within the global marketplace. Lack of transparency, bureaucratic 

red tape, and limited access to finance, slow down economic transformation. 

Institutional constraints also play a significant role in perpetuating the middle-income trap 

in these countries. Weak governance, corruption, and inadequate legal systems hinder 

effective policymaking and the implementation of reforms which are not only attractive 

for private local and foreign investment, but necessary for sustained economic growth. 

Throughout the three case studies developed, it has become obvious that none are immune 

to political instability, governance issues, and weak rule of law, which have eroded 

investor confidence and hindered long-term development. 

Technological innovation and human capital development are critical drivers of economic 

advancement, yet these countries have faced challenges in these areas. Transitioning to 

innovation-driven economies due to limited investment in research and development, 

appears to be a common denominator, as well as the need to improve education systems 

to produce a skilled workforce capable of driving technological advancements.  
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Trade dependence has been another factor constraining these countries' path to high-

income status. Depending excessively on a limited range of exports exposes countries to 

external shocks, rendering them vulnerable to economic fluctuations. In the cases of 

Brazil, Vietnam, and Turkey, the struggle to diversify their export portfolios and venture 

into higher value-added industries has posed considerable challenges. This susceptibility 

to global economic volatility has slowed their overall progress down. 

A pertinent example highlighting the potential benefits of investing in higher value-added 

sectors, such as technology, can be observed in the case of Vietnam. Notably, the country 

has experienced remarkable profitability and a noteworthy increase in GDP due to its 

strategic focus on these sectors, coupled with other contributing factors. 

Furthermore, income inequality and social disparities should not be underestimated. 

While these countries have experienced economic growth, the benefits have not been 

evenly distributed, resulting in persistent inequality. Unequal access to basic services 

such as education, healthcare, and social services creates barriers to upward mobility and 

social inclusion as well as reducing the potential national human capital force.   

Despite these challenges, it is important to recognize that Brazil, Vietnam, and Turkey 

have made substantial progress in various aspects of their development through the 

implementation of reforms in various dimensions and attracted foreign direct investment.  

To break free from the MIT, these countries must prioritize structural reforms to enhance 

competitiveness, remove bureaucratic obstacles, and foster innovation. Strengthening 

institutional frameworks, tackling corruption, and improving the rule of law are crucial 

for creating a conducive environment for long-term development. Furthermore, allocating 

resources towards research and development, enhancing educational systems, and 

fostering skill development will play a pivotal role in driving technological progress and 

nurturing human capital growth. 

SECTION VII: BIBLIOGRAPHY 

 

(eds.), Lorenzo, F., & Vaillant, M. (2003). MERCOSUR AND THE CREATION OF THE FREE 

TRADE AREA OF THE AMERICAS. Retrieved may 20, 2023, from 



56 
 

https://www.redsudamericana.org/sites/default/files/doc/Mecosur_and_the_FTAA_boo

k_0.pdf 

Acemoglu, D., & Robinson, J. A. (2012). Why nations fail: The origins of power, prosperity, and 

poverty. Currency. 

Adams, L. I., Sancovski, M., & Kanazawa, M. E. (2021, october 2021). Brazil: Bill Modifying 

the Administrative Improbity Law is Sanctioned. Retrieved from Mayer Brown: 

https://www.mayerbrown.com/en/perspectives-events/publications/2021/10/brazil-bill-

modifying-the-administrative-improbity-law-is-sanctioned 

Akilli, H. (2014). Decentralization and recentralization of local governments in Turkey. 

Procedia-Social and Behavioral Sciences, 140, 682-686. Retrieved mrch 15, 2023, from 

https://pdf.sciencedirectassets.com/277811/1-s2.0-S1877042814X0039X/1-s2.0-

S1877042814034193/main.pdf?X-Amz-Security-

Token=IQoJb3JpZ2luX2VjEEwaCXVzLWVhc3QtMSJIMEYCIQCeL5eowlHbQ03M9

bslw61ni9Dyc7KNyUJWcyV76ouqUgIhAL9%2BR7FndJ09zcPck6pGvFcqCfN289e4

WAqWOAn7ya 

Amelung, T. (1988). The political economy of import substitution and subsequent trade 

liberalization: The case of Turkey. Kiel Working Paper. 

Andres-Hoang, A.-T. (2019). Restructuration des entreprises publiques au Vietnam. (Doctoral 

dissertation, Paris Est). Retrieved march 15, 2023 

Anuatti-Neto, F., Barossi-Filho, M., De Carvalho, A. G., & Macedo, R. B. (2003). Costs and 

Benefits of Privatization: Evidence from Brazil. Wshington, US: Inter-American 

Development Bank. Retrieved may 15, 2023, from 

https://d1wqtxts1xzle7.cloudfront.net/30996030/IDB-Privatization-R-455_1003_-

libre.pdf?1392231001=&response-content-

disposition=inline%3B+filename%3DCosts_and_benefits_of_privatization_Evid.pdf&E

xpires=1686335954&Signature=OpQjv5eqws1XsE2U6hS2RBjYICypp7Z0 

ASEAN Secretariat. (2002). Southeast Asia, A Free Trade Area. Jakarta, Philipines. Retrieved 

march 13, 2023, from https://asean.org/wp-

content/uploads/images/archive/pdf/AFTA.pdf 

Australian Government Department of Foreign Affairs and Trade. (2023). Comprehensive and 

Progressive Agreement for Trans-Pacific Partnership (CPTPP). Retrieved april 2, 2023, 

from Department of Foreign Affairs and Trade: 

https://www.dfat.gov.au/trade/agreements/in-force/cptpp/comprehensive-and-

progressive-agreement-for-trans-pacific-partnership 

Ayiar S., Duval R., Puy D., Wu Y., Zhang  . (2013) ‘Growth Slowdowns and the Middle Income 

Trap.’ IMF Working Paper WP/13/71, International Monetary Fund. 

Baer, W., & Beckerman, P. (1989). The decline and fall of Brazil's Cruzado. Latin American 

Research Review, 24(1), 35-64. Retrieved may 1, 2023, from 

https://web.archive.org/web/20221110002313id_/https://www.cambridge.org/core/servi



57 
 

ces/aop-cambridge-

core/content/view/C2C0A039AD70F31CBF30E141D7681D31/S0023879100022664a.

pdf/div-class-title-the-decline-and-fall-of-brazil-s-cruzado-div.pdf 

Barro R., The East Asian Tigers have plenty to roar about, Business Week, April 27, p. 24, 1998, 

https://scholar.harvard.edu/barro/files/98_0427_easiantigers_bw.pdf (accessed 12 

November, 2022) 

Basel International. (1992). Parties to the Basel Convention. Retrieved from 

https://www.basel.int/Countries/StatusofRatifications/PartiesSignatories/tabid/4499/Def

ault.aspx 

Bennett, A. and C. Elman. 2006. “Qualitative research: recent developments in the case study 

methods”. Annual Review of Political Science 9:455-476. 

Beresford, M. (2008). Doi Moi in Review: The Challenges of Building Market Socialism in 

Vietnam. Journal of Contemporary Asia, 38(2), 221-. doi:10.1080/00472330701822314 

Bergess, K. (2012). Impacts and Implementation of the Basel Accords: Contrasting Argentina, 

Brazil, and Chile. Claremont Colleges. 

Bibliography 

Bittencourt, M. (2012). Inflation and economic growth in Latin America: Some panel time-series 

evidence. Economic Modelling, 29(2), 333-340. Retrieved may 1, 2023, from 

https://www.sciencedirect.com/science/article/pii/S0264999311002562 

Blunt, M., Davidsen, S., Agarwal, S., Pfeil, H., & Schott, B. (2017). One-Stop Shops in Vietnam. 

World Bank Group. Retrieved may 15, 2023, from 

https://openknowledge.worldbank.org/server/api/core/bitstreams/28927456-be7f-50ed-

b1d2-424626b61286/content 

Bosch, A. V. (2009). Professional Artists in Vietnam: Intellectual Porperty Rights, Economic 

and Cultural Sustainability. Journal of Arts Management, Law & Society, 221-236. 

Retrieved march 19, 2023, from 

https://web.p.ebscohost.com/ehost/pdfviewer/pdfviewer?vid=1&sid=73ee7d79-8431-

461b-b9a9-506fff5ecd48%40redis 

Boschi, R. R., & Diniz, E. (1983). Movimentos coletivos no Brasil urbano . Zahar Editores. 

Bulman, D., Eden, M., & Nguyen, H. (2017). Transitioning from low-income growth to high-

income growth: is there a middle-income trap? Journal of the Asia Pacific Economy, 

22(1), 5-28. doi:10.1080/13547860.2016.1261448 

Bulman, David, Maya Eden and Ha Nguyen (2014). “Transitioning from  ow-Income Growth 

to High Income Growth. Is There a Middle Income Trap?” Policy Research Working 

Paper No. 7104. World Bank, Washington DC. 

Büyüksagis, E. (2016). Turkish Contract Law Reform: Standard Terms, Unforeseen 

Circumstances, and Judicial Intervention. European Business Organization Law Review, 



58 
 

17(3), 423-449. Retrieved may 17, 2023, from https://law.stanford.edu/wp-

content/uploads/2018/08/Turkish-contract-law-reform.pdf 

Cai, F. (2012). Is There a “Middle-income Trap”? Theories, Experiences and Relevance to China. 

China & World Economy, 20(1), 49-61. Retrieved from 

https://onlinelibrary.wiley.com/doi/pdf/10.1111/j.1749-124X.2012.01272.x 

Cardoso, E. (2009). . A brief history of trade policies in Brazil: From ISI, export promotion and 

import liberalization to multilateral and regional agreements. The Political Economy of 

Trade Policy in the BRICS. New Orleans. Retrieved may 15, 2023, from 

https://citeseerx.ist.psu.edu/document?repid=rep1&type=pdf&doi=54f81d34433bd7dad

ba1900dbd8f6d5bf42b23cb 

CEMIG. (n.d.). Quen somos. Retrieved may 15, 2023, from CEMIG: 

https://www.cemig.com.br/quem-somos/ 

Chau, T. (2011, january 11). Current State of Microfinance in Vietnam. Retrieved may 1, 2023, 

from Kiva: https://www.kiva.org/blog/current-state-of-microfinance-in-vietnam 

Cornell University, INSEAD, & WIPO. (2019). The Global Innovation Index 2019: Creating 

Healthy Lives—The Future of Medical Innovation. Ithaca, Fontainebleau, and Geneva. 

Diez, J. R. (2016). Vietnam 30 years after Doi Moi: achievements and challenges. (W. D. GMBH, 

Ed.) Z. Wirtsch., 60(3), 121 - 134. doi:10.1515/zfw-2016-0035 

Dmitracova, O. (2023, may 19). Turkey’s Erdogan vows to keep cutting rates to fight inflation if 

re-elected. CNN. Retrieved may 29, 2023, from 

https://edition.cnn.com/2023/05/19/economy/erdogan-turkey-election-inflation-

promise/index.html#:~:text=%E2%80%9CI%20have%20a%20thesis%20that,where%2

0people%20will%20be%20relieved 

Do, H., Ngo, T., & Phung, Q. (2020). The effect of non-performing loans on profitability of 

commercial banks: Case of Vietnam. Accounting, 6, 373-386. Retrieved may 1, 2023, 

from https://growingscience.com/ac/Vol6/ac_2020_1.pdf 

Doan, T., Tuyen, T. Q., & Quan, L. (2016). Lost in Transition? Declining Returns to Education 

in Vietnam. Hamilton, New Zealand: University of Waikato. Retrieved march 19, 2023, 

from https://repec.its.waikato.ac.nz/wai/econwp/1601.pdf 

Dollar, D. (2002). Reform, Growth, and Poverty in Vietnam. World Bank. Retrieved april 24, 

2023, from https://openknowledge.worldbank.org/entities/publication/9e0ff8c2-2aeb-

51b4-a0a3-7fbbb4b9027d 

Drakakis-Smith, D., & Dixon, C. (1997). Sustainable urbanization in Vietnam. Geoforum, 28(1), 

21-38. Retrieved march 26, 2023, from 

https://d1wqtxts1xzle7.cloudfront.net/48626238/s0016-7185_2897_2985525-

x20160906-14105-1lyljfv-libre.pdf?1473207969=&response-content-

disposition=inline%3B+filename%3DSustainable_urbanization_in_Vietnam.pdf&Expir

es=1686325220&Signature=Mo46Sgxi~emf6ndZluW 



59 
 

Dufour, M., & Orhangazi, Ö. (2009). The 2000–2001 financial crisis in Turkey: A crisis for 

whom? Review of Political Economy, 21(1), 101-122. Retrieved may 7, 2023, from 

https://mpra.ub.uni-muenchen.de/7837/1/MPRA_paper_7837.pdf 

Eichengreen, B., Park, D., & Shin, K. (2013). Growth slowdowns redux: New evidence on the 

middle-income trap (No. w18673). National Bureau of Economic Research. 

Ekman, B., Liem, N. T., Duc, H. A., & Axelson, H. (2008). Health insurance reform in Vietnam: 

a review of recent developments and future challenges. Health policy and planning, 23(4), 

252-263. Retrieved march 15, 2023, from 

https://watermark.silverchair.com/czn009.pdf?token=AQECAHi208BE49Ooan9kkhW_

Ercy7Dm3ZL_9Cf3qfKAc485ysgAAAuQwggLgBgkqhkiG9w0BBwagggLRMIICzQI

BADCCAsYGCSqGSIb3DQEHATAeBglghkgBZQMEAS4wEQQMSnSep9Xxhzh8W

iM8AgEQgIICl8roLZtTVxQzm3L4qVXfna3BRg3pps6xFoUhlY2dcxDVm9qL 

European Commission. (2022, october 16). Global and Intercultural Dimension in Curriculum 

Development. Retrieved may 19, 2023, from Türkiye: 

https://eurydice.eacea.ec.europa.eu/national-education-systems/turkey/other-

dimensions-internationalisation-higher-education 

European Commission. (2023, april). Basic Characteristics of Education System. Retrieved may 

19, 2023, from Türkiye: https://eurydice.eacea.ec.europa.eu/national-education-

systems/turkiye/overview 

European Commission. (n.d.). EU-Vietnam Trade Agreement and Investment Protection 

Agreement. Retrieved march 15, 2023, from European Commission: Trade: 

https://policy.trade.ec.europa.eu/eu-trade-relationships-country-and-region/countries-

and-regions/vietnam/eu-vietnam-agreement_en 

European Commission. (n.d.). Turkey : Customs Unions and preferential arrangements. 

Retrieved from Business, Economy, Euro: https://taxation-customs.ec.europa.eu/turkey-

customs-unions-and-preferential-arrangements_en 

European Observatory of Health Systems and Policies. (n.d.). Country overview: Turkey. 

Retrieved may 19, 2023, from Eurohealthobservatory: 

https://eurohealthobservatory.who.int/countries/turkiye#:~:text=T%C3%BCrkiye%20ha

s%20universal%20public%20health,a%20nationwide%20shortage%20of%20doctors 

Felipe J., Abdon A., Kumar U. (2012) ‘Tracking the Middle-income Trap: What is It, Who is in 

It, and Why?’ ADB Economics Working Paper Series No. 306 and No. 307, Asian 

Development Bank. 

Gaiha, R., & Thapa, G. (2007). Growth, Equity, and Poverty Reduction in Vietnam: Prospects 

and Challenges. In Social Issues Under Economic Transformation and Integration in 

Vietnam (pp. 7-51). Publishing House of Social Labour. Retrieved march 28, 2023, from 

https://www.grips.ac.jp/vietnam/VDFTokyo/Doc/SocialBook2FulltextE.pdf#page=17 

Gill, I. S., Kharas, H. J., & Bhattasali, D. (2007). An East Asian renaissance: Ideas for economic 

growth. World Bank Publications. 



60 
 

Global Data. (2022). Literacy Rate in Vietnam (2010 - 2021, %). Retrieved may 1, 2023, from 

https://www.globaldata.com/data-insights/macroeconomic/literacy-rate-in-

vietnam/#:~:text=The%20literacy%20rate%20reached%2097.75,of%20Vietnam%20inc

reased%20by%201.44%25.&text=The%20percentage%20of%20the%20population,as%

20a%20measure%20of%20literacy. 

Global Exchange. (n.d.). The Brazilian real. Retrieved june 1, 2023, from Global Exchange: 

https://www.globalexchange.es/en/currencies-of-the-world/brazilian-real 

Hoi, H. T. (2020). Current situation of water pollution in Vietnam and some recommendations. 

IOP Conference Series: Earth and Environmental Science. IOP Publishing. Retrieved 

may 1, 2023, from https://iopscience.iop.org/article/10.1088/1755-

1315/442/1/012014/pdf 

Hung, H. F. (2021). Recent trends in global economic inequality. Annual Review of 

Sociology, 47, 349-367. 

Im, Fernando Gabriel and David Rosenblatt (2014). “Middle-Income Traps: A Conceptual and 

Empirical Survey.” Policy Research Working Paper No. 6594, World Bank, Washington 

DC. 

Inter-American Development Bank. (n.d.). Brazil-Bolsa Familia. Retrieved from National Cash 

Transfer Programs: https://www.iadb.org/en/toolkit/conditional-cash-transfer-

programs/brazil-bolsa-familia 

International Monetary Fund. (2023). Malaysia dataset. Retrieved april 24, 2023, from 

International Monetary Fund: https://www.imf.org/external/datamapper/profile/MYS 

International Transparency. (2022). Corruption Perceptions Index. Retrieved may 15, 2023, from 

Transparency International in Brazil: https://www.transparency.org/en/countries/brazil 

Islam, N. (2014). Will inequality lead China to the middle income trap?. Frontiers of Economics 

in China, 9(3), 398-437. 

Jones C. (2002) ‘Sources of U.S. Economic Growth in a World of Ideas, American Economic 

Review.’ American Economic Association, 92, 220–239. 

Kauko, J., Centeno, V. G., Candido, H., Shiroma, E., & Klutas, A. (2016). The emergence of 

quality assessment in Brazilian basic education. European Educational Research Journal, 

15(5), 558-579. Retrieved from 

https://journals.sagepub.com/doi/pdf/10.1177/1474904116662889 

KÊ, TỔNG CỤC THỐNG. (2012, june 17). THE TREND OF INEQUALITY IN INCOME 

DISTRIBUTION IN VIETNAM 2016-2020 PERIOD. Retrieved from 

https://www.gso.gov.vn/en/data-and-statistics/2021/06/the-trend-of-inequality-in-

income-distribution-in-vietnam-2016-2020-period/ 

Kenfox IP. (n.d.). Administrative procedure for IPR enforcement in Vietnam. Retrieved march 

19, 2023, from KENFOX: https://kenfoxlaw.com/administrative-procedure-for-ipr-

enforcement-in-vietnam 



61 
 

Kien, T. N., & Heo, Y. (2008). Doi moi policy and socio-economic development in Vietnam, 

1986–2005. International Area Review, 11(1), 205-232. Retrieved april 24, 2023, from 

https://journals.sagepub.com/doi/pdf/10.1177/223386590801100112 

Kirk, M., & Tuan, N. (2009). Land-tenure policy reforms: Decollectivization and the Doi Moi 

system in Vietnam. International Food Policy Research Institute, 1-28. Retrieved april 24, 

2023 

Larson, G. M., Loayza, N., & Woolcock, M. (2016). The middle-income trap: myth or 

reality?. World bank research and policy briefs, (104230). 

Laws Turkey. (1994, december 7). 4054 The Act on the Protection of Competition. Retrieved 

from Laws , Regulations in Turkey: http://www.lawsturkey.com/law/4054-the-act-on-

the-protection-of-competition 

Le, V., & Harvie, C. (2016). Competition Policy and Sme Development in Vietnam. In 

Competition Law, Regulation and SMEs in the Asia-Pacific: Understanding the Small 

Business Perspective (pp. 309-327). Singapore: ISEAS-Yusof Ishak Institute. Retrieved 

march 30, 2023 

Leung, S. (2009). Banking and Financial Sector Reforms in Vietnam. ASEAN Economic 

Bulletin, 26(1), 44-57. Retrieved march 16, 2023, from 

https://citeseerx.ist.psu.edu/document?repid=rep1&type=pdf&doi=e6ccb1dae47249e96

bcef191640deeea36799dbf 

 ondon, J. D. (2006). Vietnam: The Political Economy of Education in a “Socialist” Periphery. 

Asia Pacific Journal of Education, 1-20. doi:https://doi.org/10.1080/02188790600607770 

Magliarelli, F., & Braga, P. (2022). Anti-Corruption: Private Acquisitions and Joint Ventures 

(Brazil). Retrieved june 2, 2023, from https://www.klalaw.com.br/wp-

content/uploads/2022/02/FINAL-Anti-Corruption-Private-Acquisitions-and-Joint-

Ventures-Brazil.pdf 

Mainwaring, S. (1986). The transition to democracy in Brazil. Journal of Interamerican Studies 

and World Affairs, 28(1), 149-180. Retrieved march 30, 2023, from 

https://cpo4303.info/assets/docs/mainwaring_transition_to_democracy_1986.95134553.

pdf 

Malaysian Government. (2023). ASEAN Free Trade Area (AFTA). Retrieved may 6, 2023, from 

Malaysia's free trade agreements: https://fta.miti.gov.my/index.php/pages/view/asean-

afta 

Mérette, M. (2000). Post-mortem of a stabilization plan: the Collor Plan in Brazil. Journal of 

Policy Modeling, 22(4), 417-452. Retrieved may 1, 2023, from 

https://pdf.sciencedirectassets.com/271704/1-s2.0-S0161893800X0035X/1-s2.0-

S0161893897000525/main.pdf?X-Amz-Security-

Token=IQoJb3JpZ2luX2VjEEkaCXVzLWVhc3QtMSJHMEUCIQC2rLkLK6oXdvvLx

lSu6n6cG972Dw1e2rqCKUUr7rHX1wIgRp%2F%2FvqXaD6eiEdHhzYpmM8wGAa7f

ajrf9oe5%2Fh 



62 
 

Ministry of Industry and Trade. (2020, may 7). Functions, duties and powers. Retrieved april 1, 

2023, from Vietnam Competition and Consumer Protection Authority: 

https://en.vcca.gov.vn/?page=about&do=detail&id=b5b164e3-c65b-44d3-af47-

729758d11d1e 

Mitchell, J., & Phuc, L. C. (2007). Final Report on Participatory Tourism Value Chain Analysis 

in Da Nang, Central Vietnam. Vietnam Private Sector Support Programme. Retrieved 

march 17, 2023, from https://cdn.odi.org/media/documents/883.pdf 

Modenesi, A., & L., M. R. (2012). Quinze anos de rigidez monetária no Brasil pós-Plano Real: 

uma agenda de pesquisa. Revista de Economia Política, 32(3), 389-411. Retrieved may 

1, 2023, from http://www.rep.org.br/PDF/128-3.pdf 

Nguyen, A. T., & Gong, G. (2012, may 16). Vietnamese Accounting Reform and International 

Convergence of Vietnamese Accounting Standards. International Journal of Business and 

Management, 7(10), 26-36. Retrieved may 13, 2023, from 

https://www.researchgate.net/profile/Nguyen-Anh-Tuan-

12/publication/267556468_Vietnamese_Accounting_Reform_and_International_Conve

rgence_of_Vietnamese_Accounting_Standards/links/624ae73857084c718b86679e/Viet

namese-Accounting-Reform-and-International-Conve 

OECD. (2020). OECD Economic Surveys: Brazil. Retrieved may 1, 2023, from 

https://www.oecd.org/economy/surveys/Brazil-2020-OECD-economic-survey-

overview.pdf 

OECD. (2022). Gross domestic spending on R&D. Retrieved from OECD Data: 

https://data.oecd.org/rd/gross-domestic-spending-on-r-d.htm 

Office of the Comptroller General. (1989). CGU.  

Okur, N., & Ercan, T. (2022). Evaluating retail efficiency using DEA and AHP: a case in the 

Turkish apparel retail industry. Journal of Fashion Marketing and Management: An 

International Journal. 

O'Neill, A. (2023, january 25). Turkey: Literacy rate from 2007 to 2019, total and by gender. 

Retrieved may 17, 2023, from Statista: 

https://www.statista.com/statistics/575187/literacy-rate-in-turkey/ 

Our World in Data. (2020). Trade openness, 1975 to 2019. Retrieved march 12, 2023, from 

https://ourworldindata.org/grapher/trade-

openness?tab=chart&time=1975..latest&country=BRA~VNM~TUR 

Özdağıstanli, B., & Tağa, H. E. (2023). Spotlight: IP rights enforcement in Turkey. 

Patton, M.Q. Qualitative Evaluation and Research Methods, Sage Publications, Newbury Park, 

California, 1990. 

Phan, T. (2021). Start-up Ecosystem in Vietnam. Vaasan Ammattikorkeakoulu University of 

Applied Sciences. Retrieved march 17, 2023, from 



63 
 

https://www.theseus.fi/bitstream/handle/10024/500412/STARTUP%20ECOSYSTEM%

20IN%20VIETNAM.pdf?sequence=2 

Presidency of the Republic of Türkiye Finance Office. (n.d.). Banking Regulation and 

Supervision Agency. Retrieved from CBFO: https://www.cbfo.gov.tr/en/banking-

sector/banking-regulation-and-supervision-agency 

Pruchnik, K., & Zowczak, J. (2017). Middle-income trap: Review of the conceptual framework. 

Quyen, N. T., & Thu, H. N. (2022). FINANCIAL EDUCATION IN CONNECTION TO REAL 

LIFE FOR PRIMARY SCHOOL STUDENTS IN VIETNAM. International Journal of 

Education and Social Science Research. doi:10.37500/IJESSR.2022.5213 

Republic of Türkiye Ministry of Trade. (n.d.). Republic of Korea. Retrieved from Ministry of 

Trade: https://www.trade.gov.tr/free-trade-agreements/republic-of-korea 

Robbins, L. (1932). An Essay on the Nature and Significance of Economic Science. Ludwig von 

Mises Institute. 

Robbins, Lionel (1935). An Essay on the Nature and Significance of Economic Science. 2nd ed. 

London: Macmillan.  

Rodrik, D., & Wacziarg, R. (2005). Do democratic transitions produce bad economic 

outcomes?. American Economic Review, 95(2), 50-55. 

Sachs, J., & Zini Jr, Á. (2020). A inflação brasileira e o “Plano Real”. Brazilian Journal of 

Political Economy, 15, 179-204. Retrieved may 1, 2023 

Salazar-Xirinachs, J. M., Nübler, I., & Kozul-Wright, R. (2014). Transforming economies: 

Making industrial policy work for growth, jobs and development. International Labour 

Office. Retrieved may 1, 2023, from http://www.oit.org/wcmsp5/groups/public/---

dgreports/---dcomm/---publ/documents/publication/wcms_242878.pdf#page=302 

Sampaio, P. R., & Daychoum, M. T. (2017). Two decades of rail regulatory reform in Brazil. 

Utilities Policy, 49, 93-103. Retrieved may 1, 2023, from 

https://pdf.sciencedirectassets.com/271922/1-s2.0-S0957178717X00076/1-s2.0-

S0957178716302594/main.pdf?X-Amz-Security-

Token=IQoJb3JpZ2luX2VjEEkaCXVzLWVhc3QtMSJGMEQCIAyQqqUQXHKPTl5p

Un7%2Bkam6AXTSa3CeSp3W5aKyERfrAiBJCpK9Zqv%2B9fdl1BpIDo%2FDFR7i

QUnGR7gpOiIeSx 

Schwartzman, L. F., & Paiva, A. R. (2016). Not just racial quotas: Affirmative action in Brazilian 

higher education 10 years later. British Journal of Sociology of Education, 37(4), 548-

566. Retrieved june 5, 2023, from 

https://d1wqtxts1xzle7.cloudfront.net/53640143/2016_Not_just_racial_quotas_affirmati

ve_action_in_Brazilian_higher_education_10_years_later-

libre.pdf?1498241844=&response-content-

disposition=inline%3B+filename%3DNot_just_racial_quotas_affirmative_actio.pdf 



64 
 

Sergi, B. S., Popkova, E. G., Bogoviz, A. V., & Ragulina, J. V. (2019). Entrepreneurship and 

economic growth: the experience of developed and developing countries. In 

Entrepreneurship and Development in the 21st Century (pp. 3-32). Emerald publishing 

limited. 

Sherman, N. (2023, may 4). US interest rates raised to highest level in 16 years. BBS News. 

Retrieved march 29, 2023, from https://www.bbc.com/news/business-65474456 

Smith, D. A. (1996). Going south: Global restructuring and garment production in three East 

Asian cases. Asian Perspective, 211-241. 

Spence, M. (2011). The next convergence: The future of economic growth in a multispeed world. 

Farrar, Straus and Giroux. 

Szerb, L., Lafuente, E., Márkus, G., & Acs, Z. J. (2019). Global Entrepreneurship Index 2019.  

Tan, D. P., & Fukushima, S. (2010). Transformation of socio-economic structure of Ho Chi Minh 

City under the Doi-Moi policy and the accompanying globalization process. Meijo Asian 

Research Journal, 1(1), 3-16. Retrieved april 24, 2023, from 

https://scholar.googleusercontent.com/scholar?q=cache:okJJPSlhgrcJ:scholar.google.co

m/+doi+moi+policy&hl=fr&as_sdt=0,5 

Thanh, V. T. (2011). Macroeconomic Stabilization in Vietnam: Recent Experiences and Lessons. 

High-level Regional Policy Dialogue on "Asia-Pacific economies after the global 

financial crisis: Lessons learnt, challenges for building resilience, and issues for global 

reform", (pp. 1-17). Manila, Philipines. Retrieved march 24, 2023, from 

https://www.unescap.org/sites/default/files/Current%20Regional%20Challenges%201_

Vo%20Tri%20Tranh_Paper.pdf 

The World Bank. (2021). Agriculture, forestry, and fishing, value added (% of GDP) - Brazil. 

Retrieved march 14, 2023, from Data World Bank: 

https://data.worldbank.org/indicator/NV.AGR.TOTL.ZS?locations=BR 

The World Bank. (2021). Agriculture, forestry, and fishing, value added (% of GDP) - Vietnam. 

Retrieved march 15, 2023, from Data World Bank: 

https://data.worldbank.org/indicator/NV.AGR.TOTL.ZS?locations=VN 

The World Bank. (2021). GDP (current US$) - Vietnam. Retrieved march 13, 2023, from Data 

World Bank: https://data.worldbank.org/indicator/NY.GDP.MKTP.CD?locations=VN 

The World Bank. (2021). GDP per capita (current US$) - Vietnam. Retrieved march 13, 2023, 

from Data World Bank: 

https://data.worldbank.org/indicator/NY.GDP.PCAP.CD?end=2021&locations=VN&st

art=1970 

The World Bank. (2021). Industry (including construction), value added (% of GDP) - Brazil. 

Retrieved march 13, 2023, from Data World Bank: 

https://data.worldbank.org/indicator/NV.IND.TOTL.ZS?locations=BR 



65 
 

The World Bank. (2021). Life expectancy at birth, total (years) - Vietnam. Retrieved march 18, 

2023, from Data World Bank: 

https://data.worldbank.org/indicator/SP.DYN.LE00.IN?locations=VN 

The World Bank. (2021). Services, value added (% of GDP) - Brazil. Retrieved 13 may, 2023, 

from Data World Bank: 

https://data.worldbank.org/indicator/NV.SRV.TOTL.ZS?end=2021&locations=BR&sta

rt=1975 

The World Bank. (2022). Agriculture, forestry, and fishing, value added (% of GDP) - Turkiye. 

Retrieved from Data World Bank: 

https://data.worldbank.org/indicator/NV.AGR.TOTL.ZS?locations=TR 

The World Bank. (2022). Industry (including construction), value added (% of GDP) - Turkiye. 

Retrieved from Data World Bank: 

https://data.worldbank.org/indicator/NV.IND.TOTL.ZS?locations=TR 

The World Bank. (2022). Services, value added (% of GDP) - Turkiye. Retrieved from Data 

World Bank: 

https://data.worldbank.org/indicator/NV.SRV.TOTL.ZS?end=2021&locations=TR&star

t=1975 

The World Bank. (2023). Industry (including construction), value added (% of GDP) - Vietnam. 

Retrieved march 27, 2023, from Data World Bank: 

https://data.worldbank.org/indicator/NV.IND.TOTL.ZS?locations=VN 

The World Bank. (2023). Services, value added (% of GDP) - Vietnam. Retrieved march 18, 

2023, from Data World Bank: 

https://data.worldbank.org/indicator/NV.SRV.TOTL.ZS?locations=VN 

Trading Economics. (2023). Turkish Lira. Retrieved may 4, 2023, from Trading Economics: 

https://tradingeconomics.com/turkey/currency 

Trading Economics. (2023). Vietnam GDP Annual Growth Rate. Retrieved march 13, 2023, from 

Trading Economics: https://tradingeconomics.com/vietnam/gdp-growth-annual 

Tran, T. Q. (2008). Reforms in FDI Policy and the Investment Climate in Vietnam. Journal of 

World Trade, 42, 1179-1202. doi:https://doi.org/10.54648/trad2008046 

Transparency International. (2022). Country data: Vietnam. Retrieved march 19, 2023, from 

Transparency International: https://www.transparency.org/en/countries/vietnam 

Transparency International. (2022). County Data: Turkey. Retrieved from Corruption 

Perceptions Index: https://www.transparency.org/en/countries/turkey 

Tromme, M. (2016). Corruption and corruption research in Vietnam - an overview. Crime, Law 

& Social Change, 65, 287–306. Retrieved may 4, 2023, from 

https://web.s.ebscohost.com/ehost/pdfviewer/pdfviewer?vid=0&sid=a3b76f10-10f8-

4cca-aa75-7997b51c984a%40redis 



66 
 

Tsuboi, Y. (2007). Twenty Years After the Adoption of the Doi Moi Policy. Retrieved from 

https://core.ac.uk/reader/286945430 

Turkish Statistical Institute. (2022, december 7). Education Expenditure Statistics, 2021. 

Retrieved may 19, 2023, from TURKSTAT: 

https://data.tuik.gov.tr/Bulten/Index?p=Education-Expenditure-Statistics-2021-

45553&dil=2#:~:text=Percentage%20of%20education%20expenditure%20in%20GDP

%20was%204.8%25&text=Government%20expenditure%20on%20education%20as,20

20%20and%203.4%25%20in%202021 

UNESCO. (2020). Decision No. 844/QD-TTg issued by the Prime Minister on approving the 

National Program “Support the National Innovation Initiative for Startup Ecosystem to 

2025". Retrieved march 24, 2023, from UNESCO: 

https://en.unesco.org/creativity/policy-monitoring-platform/decision-no-844qd-ttg-

issued 

United Nations Convention Againsts Corruption. (n.d.). United Nations Convention Against 

Corruption. Retrieved june 5, 2023, from UNODC: 

https://www.unodc.org/unodc/en/treaties/CAC/ 

Van Thuy, P. (2020). The Road to Doi Moi in Vietnam. In R. (. Macdonald, The Economy and 

Business Environment of Vietnam (pp. 25-44). Palgrave Macmillan. 

doi:https://doi.org/10.1007/978-3-030-49974-7_2 

Wasti, S. N., & Wasti, S. A. (2008). Trust in buyer–supplier relations: the case of the Turkish 

automotive industry. Journal of International Business Studies, 39, 118-131. Retrieved 

june 5, 2023, from 

https://research.sabanciuniv.edu/id/eprint/9909/1/Wasti%26Wasti%2C2008%2CJIBS.p

df 

Weschenfelder, C., & Mazzioni, S. (2014). Informações por Segmento: Análise do nível de 

evidenciação das companhias listadas no Novo Mercado. Revista Catarinense da Ciência 

Contábil, 13(39), 21-33. Retrieved june 1, 2023, from 

https://www.redalyc.org/pdf/4775/477547152003.pdf 

World Bank Open Data. (2022). GDP per capita (current US$) – Brazil. 

https://data.worldbank.org/indicator/NY.GDP.PCAP.CD?locations=BR  

World Bank Open Data. (2022). GDP per capita (current US$) – Greece. 

https://data.worldbank.org/indicator/NY.GDP.PCAP.CD?locations=GR 

World Bank Open Data. (2022). GDP per capita (current US$) – Israel. 

https://data.worldbank.org/indicator/NY.GDP.PCAP.CD?locations=IL  

World Bank Open Data. (2022). GDP per capita (current US$) – Singapore. 

https://data.worldbank.org/indicator/NY.GDP.PCAP.CD?locations=SG 

World Bank Open Data. (2022). GDP per capita (current US$) – Turkiye. 

https://data.worldbank.org/indicator/NY.GDP.PCAP.CD?locations=TR  

https://data.worldbank.org/indicator/NY.GDP.PCAP.CD?locations=BR
https://data.worldbank.org/indicator/NY.GDP.PCAP.CD?locations=GR
https://data.worldbank.org/indicator/NY.GDP.PCAP.CD?locations=IL
https://data.worldbank.org/indicator/NY.GDP.PCAP.CD?locations=SG
https://data.worldbank.org/indicator/NY.GDP.PCAP.CD?locations=TR


67 
 

World Bank Open Data. (2022). GDP per capita (current US$) – Vietnam. 

https://data.worldbank.org/indicator/NY.GDP.PCAP.CD?locations=VN  

World data. (2023). Inflation rates in Turkey. Retrieved may 1, 2023, from World data.info: 

https://www.worlddata.info/asia/turkey/inflation-

rates.php#:~:text=During%20the%20observation%20period%20from,year%20inflation

%20rate%20was%2043.7%25 

World Population Review. (2022). GDP per Capita by Country 2022. 

https://worldpopulationreview.com/country-rankings/gdp-per-capita-by-country 

World Trade Organization. (1992). MULTILATERAL TRADE NEGOTIATIONS THE 

URUGUAY ROUND.  

World Trade Organization. (2022). REPORT OF THE TPRB FROM THE DIRECTOR-

GENERAL ON TRADE-RELATED DEVELOPMENTS. Retrieved march 13, 2023, 

from 

https://docs.wto.org/dol2fe/Pages/SS/directdoc.aspx?filename=q:/WT/TPR/OVW16.pdf

&Open=True 

World Trade Organization. (n.d.). Türkiye and the WTO. Retrieved from WTO membership: 

https://www.wto.org/english/thewto_e/countries_e/turkey_e.htm#:~:text=T%C3%BCrki

ye%20has%20been%20a%20member,GATT%20since%2017%20October%201951. 

World Trado Organization. (2022). Report of the TPRB fron the Director General on Trade-

Related Developments. Retrieved from 

https://docs.wto.org/dol2fe/Pages/SS/directdoc.aspx?filename=q:/WT/TPR/OVW16.pdf

&Open=True 

Yeoh, C., How, W. P., &  eong, A.  . (2005). ‘Created’ enclaves for enterprise: an empirical 

study of Singapore’s industrial parks in Indonesia, Vietnam and China. 

ENTREPRENEURSHIP & REGIONAL DEVELOPMENT, 17, 479-499. Retrieved april 

1, 2023, from 

https://web.s.ebscohost.com/ehost/pdfviewer/pdfviewer?vid=1&sid=1406d1ef-22a8-

4f3a-bf2f-87db36ed8846%40redis 

Yin, R. K. (2018). Case study research and applications. Sage. 

Yin, R.K. Case Study Research: Design and Methods, Sage Publication, London, 1994, pp. 45.  

Zhou, S., & Hu, A. (2021). China: Surpassing the “Middle Income Trap” (p. 218). Springer 

Nature. 

 

 

https://data.worldbank.org/indicator/NY.GDP.PCAP.CD?locations=VN
https://worldpopulationreview.com/country-rankings/gdp-per-capita-by-country

