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Abstract-

Intraday markets can be organized as continuous trading or discrete auction
sessions. While many studies have attempted to compar e the liquidity of these two
models, additional external factors specific to each system, such as the balancing
market design and number of bidding zones, affect overall market liquidity. In
this regard, the Spanish hybrid intraday markets seem like an excellent case
study to compare the two market models. Since the two intraday models are
implemented in the same system (the Spanish one), the same conditions apply to
their implementation. However, a direct comparison of liquidity is still
challenging due to two factors: (1) differences exist in market architecture
(timing, pricing scheme, bidding formats, etc.) between the two models, which
create preferences among market players for one or the other; (2) the
opportunistic behavior of market playersin the system responding to the market
price signals may affect the liquidity dynamics. We demonstrate the relevance of
these two factors coming into play in the Spanish intraday markets, first carrying
out a qualitative analysis of the market architecture of both models and then
empirically analyzing a market manipulation attempt, which we refer to as the
15:10 rush. Our analysis points towards the need for more efficient regulation
governing the interaction of the continuous intraday market with intraday
auction marketsand the potential risksfrom increased algorithmic trading.
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